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BEFORE THE
POSTAL REGULATORY COMMISSION
. WASHINGTON, DC 20268-0001

Stamped Stationary and Docket No. MC20086-7
Stamped Cards Classification

DESIGNATION OF WRITTEN CROSS-EXAMINATION

Party Interrogatgries
United States Postal Service
Nina Yeh (USPS-T-1)

David B. Popkin DBP/USPS-32-39 redirected to T1
DFC/USPS-T1-1-10, 12-18, 23-30

Office of the Consumer Advocate DBP/USPS-32-33, 35-37 redirected to T1
DFEC/USPS-T1-1-10, 12-17, 30
. | OCA/USPS-T1-1, 5-12, 18, 20-24, 27-29
Institutional
David B. Popkin DBP/USPS-1-31, 40-57, 61-62, 64-67, 69-71

DFC/USPS-T1-11 redirected to USPS

Office of the Consumer Advocate DBP/USPS-1-3, 8, 17, 19-30, 40-41, 46, 48,
50-52, 55, 61, 65-67, 70
OCA/MSPS-T1-3-4, 13-17, 19, 30-34
redirected to USPS

Respectfully
submitted,

Garry Si ﬁMde—

Acting Secretary




INTERROGATORY RESPONSES

DESIGNATED AS WRITTEN CROSS-EXAMINATION

DFC/USPS-T1-28

Interrogatory Designating Parties
United States Postal Service
Nina Yeh (USPS-T-1)
DBP/USPS-32 redirected to T1 OCA, Popkin
DBP/USPS-33 redirected to T1 OCA, Popkin
- DBP/USPS-34 redirected to T1 Popkin
DBP/USPS-35 redirected to T1 QCA, Popkin
DBP/USPS-36 redirected to T1 OCA, Popkin
DBP/USPS-37 redirected to T1 : OCA, Popkin
DBP/USPS-38 redirected to T1 Popkin |
DBP/USPS-33 redirected to T1 . Popkin
DFC/USPS-T1-1 OCA, Popkin
DFC/USPS-T1-2 OCA, Popkin
DFC/USPS-T1-3 OCA, Popkin
DFC/USPS-T1-4 OCA, Popkin
DFC/USPS-T1-5 OCA, Popkin
DFC/USPS-T1-6 OCA, Popkin
DFC/USPS-T1-7 OCA, Popkin
DFC/USPS-T1-8 OCA, Popkin
DFC/USPS-T1-9 OCA, Popkin
DFC/USPS-T1-10 CQCA, Popkin
DFC/USPS-T1-12 OCA, Popkin
DFC/USPS-T1-13 QCA, Popkin
DFC/USPS-T1-14 OCA, Popkin
DFC/USPS-T1-15 OCA, Popkin
DFC/USPS-T1-16 OCA, Popkin
DFC/USPS-T1-17 OCA, Popkin
DFC/USPS-T1-18 Popkin
DFC/USPS-T1-23 Popkin
DFC/USPS-T1-24 Popkin
DFC/USPS-T1-25 Popkin
DFC/USPS-T1-26 Popkin
DFC/USPS-T1-27 Popkin

Popkin




Interrogatory
DFC/USPS-T1-29
DFC/USPS-T1-30.
OCA/USPS-T1-1
OCA/USPS-T1-5
OCA/USPS-T1-6
OCA/USPS-T1-7
OCA/USPS-T1-8
OCA/USPS-T1-9
OCA/USPS-T1-10
OCA/USPS-T1-11
OCA/USPS-T1-12
OCA/USPS-T1-18

OCA/USPS-T1-20

OCAJUSPS-T1-21
OCA/USPS-T1-22
OCA/USPS-T1-23
OCA/USPS-T1-24
OCA/USPS-T1-27
OCA/USPS-T1-28
OCA/USPS-T1-29

Institutional
DBP/USPS-1
DBPR/USPS-2
DBP/USPS-3
DBP/USPS-4
DBP/USPS-5
DBP/USPS-6
DBP/USPS-7
DBP/USPS-8
DBP/USPS-9
DBP/USPS-10
DBP/USPS-11
DBP/USPS-12
DBP/USPS-13
DBP/USPS-14
DBP/USPS-15

Designating Parties

Popkin
OCA, Popkin
OCA
OCA
OCA
OCA
OCA
OCA
OCA
OCA
OCA
OCA
OCA
OCA
OCA
OCA
OCA
OCA
OCA
OCA

OCA, Popkin
QCA, Popkin
OCA, Popkin
Popkin
Popkin
Papkin
Popkin
QCA, Popkin
Popkin
Popkin
Popkin
Popkin
Popkin
Popkin
Popkin
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Interrcgatory

DBP/USPS-16
DBP/USPS-17
DBP/USPS-18
DBP/USPS-19
DBP/USPS-20
DBP/USPS-21
DBP/USPS-22
DBP/USPS-23
DBP/USPS-24
DBP/USPS-25
DBP/USPS-26
DBPAJSPS-27
DBP/USPS-28

- DBP/USPS-29

DBP/USPS-30
DBP/USPS-31
DBP/USPS-40
DBP/USPS-41
DBP/USPS-42
DBP/USPS-43
DBP/USPS-44
DBP/USPS-45

DBP/USPS-46 _

DBP/USPS-47
DBP/USPS-48
DBP/USPS-49
DBP/USPS-50
DBP/USPS-51
DBP/USPS-52
DBP/USPS-53
DBP/USPS-54
DBP/USPS-55
DBP/USPS-56
DBP/USPS-57
DBP/USPS-61
DBP/USPS-62
DBP/USPS-64

Designating Parties

Popkin

OCA., Popkin

Popkin

QCA, Popkin
OCA, Popkin
OCA, Popkin
OCA, Popkin
OCA, Popkin
QCA, Popkin

OCA, Popkin

OCA, Popkin
OCA, Popkin
QCA, Popkin
QCA, Popkin
OCA, Popkin
Popkin
OCA, Popkin
OCA, Popkin
Popkin
Popkin
Popkin
Popkin
OCA, Popkin
Popkin
OCA, Popkin
Popkin
OCA, Popkin
OCA, Popkin
OCA, Popkin
Popkin
Popkin
OCA, Popkin
Paopkin
Popkin
OCA, Popkin
Popkin
Popkin
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interrogatory

DBP/USPS-65

DBP/USPS-66

DBP/USPS-67

DBP/USPS-69

DBP/USPS-70

DBP/USPS-71

DFC/USPS-T1-11 redirected to USPS
QCA/USPS-T1-3 redirected fo USPS
OCA/USPS-T1-4 redirected to USPS
QCA/USPS-T1-13 redirected to USPS
QCA/USPS-T1-14 redirected to USPS

QCA/USPS-T1-15 redirected to USPS

OCA/USPS-T1-16 redirected to USPS
OCA/MUSPS-T1-17 redirected to USPS
QOCAMSPS-T1-19 redirected to USPS
OCA/USPS-T1-30 redirected to USPS
QOCA/USPS-T1-31 redirected to USPS
OCA/USPS-T1-32 redirected to USPS
OCA/USPS-T1-33 redirected to USPS
OCA/JSPS-T1-34 redirected to USPS

Designating Parties

OCA, Popkin
OCA, Popkin
OCA, Popkin
Popkin

OCA, Popkin
Popkin
Popkin

OCA

OCA

OCA

OCA

OCA

QCA

OCA

OCA

OCA

OCA

OCA

OCA

QOCA
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MC2006-7
United States Postal Service

Nina Yeh
(USPS-T-1)
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-32 Please refer to your responses to Interrogatories DBP/USPS-1 and
2

{a] Please confirm that the Number Printed/Number Sold/Number Sold SFS entries
that are biank are that way because the information is not available.

[b] For any of the blank entries, please provide any estimates that are available as
approximate numbers, ranges of numbers, or approximate percentages, such as
"approximately 50,000" or "30,000 to 40,000" or "approximately 75% sold" etc.

RESPONSE:
a. That is my understanding.

b. My understanding is that there is no information available.




RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-33 Please refer to your response to Interrogatory DFC/USPS-T1-1.

[a] Please discuss that concept of "philatelic value” as it applies to the pricing of
Premium Stamped Stationery and Cards.

(b] Piease confirm, or explain if you are unable to confirm, that a simiiar concept of
"philatelic value” would apply to the existence of regular postage stamps, especially
commemorative stamps.

ic] Please confirm, or explain if you are unable to confirm, that all of the regular
postage stamps, including commemorative stamps, are sold at the face value appearing
on the stamp regardless of the "philatelic value” of that stamp.

RESPONSE:

a. | have not USec_J the term in my testimony.

b.-c. Itis my understanding that all stamp issuances may have value to collectors, but
the Postal Service does not establish this value, nor is it reflected in the price of a First-
Class Mail stamp, for instance, which reflects the price of First—Cléss Mail service, not

the value of the stamp to collectors.
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DAVID B. POPKIN

DBP/AUSPS-34 Please refer to your response to Interrogatory DFC/USPS-T1-4.
[a] Please confirm, or explain if you are unable to confirm, that the Premium
Stamped Stationery and Premium Stamped Cards are not philatelic items.

[b] Please explain how items that are not philatelic items can have philatelic value

RESPONSE:
| have not used that term in my testimony. Please see my response to DBP/USPS-T1-

33.
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-35 Please refer to your response to Interrogatory OCA/USPS-
T1-13.

[a] Please provide details on how the revenue figure of not exceeding $2,700,000
was calculated.

[b] Please provide the corresponding expenses that were incurred that matches the
revenue figure of not exceeding $2,700,000. Please provide details on how this
response was calculated.

[c] Please provide the corresponding value of the postage stamps that were on all of
the items that were sold for a revenue figure of not exceeding $2,700,000. Please
provide details on how this response was calculated.

[d} Please advise the percentage of the value provided in response to subpart b
above that represents the cost of providing postal services to the mailing of the
referenced items. Please provide details on how this response was calculated.

RESPONSE:

(a) | have been provided with the following information:

No. Price per
Series Sold Pack Total Revenue
Holiday Music Makers ($9.75) 13238 $ 975 % 129,032
Old Glory ($9.75) 18153 % 975 $ 176,992
Cloudscapes ($9.75) ' joBs1 % 975 $ 301,090
Southeastern Lighthouses ($9.75) ~ 15495  § 975 $ 151,076
Art of Disney:Friendship Postal Cards ($9.75) w303 § 975 § 353,954
Art of Disney:Celebration Postal Cards ($9.75) 20852  § 975 § 201.367
Sporty Cars Postal Cards ($9.75) 16157 $ 975 $ 157,531
Let's Dance Postal Cards ($9.75) 10834 § 975 § 105,632
Art of the American Indian ($9.75) 22047 § 975 % 214,958
Baseball Sluggers ($9.95) 9615 9.95 § 95669
DC Comic Super Heroes ($9.95) 18897 % 995 § 188,025
Art of Disney: Romance Postal Cards {$9.95) g4t % 995 3% 94,137
So. Florida Wetlands Postal Cards ($7.95) 7763 § 795 & 61,716
Art of Disney: Friendship Stationery ($14.95) 16832 § 1495 § 251,638
Garden Bouguet Stationery {$14.95) 10956 $ 1495 § 163,792
TOTAL $ 2,646,609 J




RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DAVID 8. POPKIN
(b) My understanding is that specific costs relating to each Premium Stamped
Stationery and Card series are not available.

(c) | have been provided with the following information:

18
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DAVID B. POPKIN

(d) N/A. Please see the response to part (b).

20




RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-36 Please refer to your response to Interrogatory OCA/USPS-T1-1.

[a] Please confirm, or explain if you are unable to confirm, that the average unit retail
price as shown was determined by adding up the total cost of one of each of the items
listed and dividing by the total number of items.

[b] For each of the nineteen items that are listed, please advise whether the item
was sold as a single item or was sold in a multiple pack. If sold in a multiple pack,
please provide details of the number of articles in the package and the total price, such
as 12 sets for $19.99 which would then be shown in the table as $1.666.

[c] For each of the Stationery items 1 though 10, please indicate whether they would
be considered to be a "normal” greeting card such as one that might be sent to wish
someone a happy birthday or would be considered to be a note card which are
designed for writing a complete message such as would be the same as writing on the
Premium Stamped Stationery.

[d] Please confirm that the physical characteristics of Stationery items 11 through 14
are identical and only differ in the printing. '

(e] Please explain in detail why it is believed that the quality of the available letter
sheets is much lower than the quality of PSS. Please provide specific details including
the type of paper, surface of the paper, thickness of the paper, quality of the printing,
etc. Please provide an illustration of the front and rear side of these items,

(f] Piease explain why the quality of the current PSS and PSC issues is comparable
to the higher quality items as indicated by the higher unit prices. Please also indicate
therefore why the quality of the current PSS and PSC issues is of a higher quality than
the lower quality items as indicated by the lower unit prices. Please provide specific
details including the type of paper, surface of the paper, thickness of the paper, quality
of the printing, etc.

[a] Please confirm, or explain if you are unable to confirm, that the average unit retail
price is subject to a large change if there is a change in the make-up of the sample
items particularly since there is such as variability of prices, namely a 13.41 to one for
stationery and 4.18 to one for postcards and since there is only a small sample size.

[h] Please specifically advise how the specific items were chosen for the samples.

RESPONSE:

a. Confirmed.

21




RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DAVID B. POPKIN
. b.&c.

Sample of Stationery
Total
Unit Retail Package "Normal” or
No. Description Price Dimensions Sold as: Price Notecard
Eiffel Tower card and envelope
1* by Papyrus $2.950 5 x7" Single $2.95  Notecard
Wendi Wing card and envelope
2 by Studio One Hundred $2.290 5" x 7" Single $2.29 Notecard
Shoebox card and envelope by 43/4"x 6
3*  Hallmark $2.290 34" Single 52.29 Normal
White House card and
envelope by Autumn :
4  Publishing, Inc. $2.250 5"x 7" Single $2.25 Notecard
Box of 8
Gallery Note card and enveiope cards and
5 by American Greetings Corp. $1.120 31/4"x7"  envelopes $8.95 Notecard
Pack of 10
Simple Spelis for Love card cards and
8 and envelope by Galison $1.000 5"x63M4" envelopes $10.00  Notecard
Box of 20
sheets
Bohemian stationery with 57/8"x8 and
7 envelope by Papyrus $0.948 114 envelopes 318,95 Letter sheet
Candystripes (LANG) note Pack of 8
cards and envelope by The cards and
8 Lang Companies $0.870 4" x 5" envelopes $6.95 Normal
Spring Visitor (LANG) note
cards and envelope by ) 13 cards
9 Bookmark, LTD- $0.610 4 18"x5" in a box $7.95 Notecard
Romance note cards and 20 cards
10 envelope by Galison Baoks $0.400 3JIVU2"x5" in a box $7.05 Notecard
Amazing Spider-man fold and
mail stationery by Chronicle Pad of 40
11 Books $0.220 77 x 10" sheets $8.95 Lefter sheet
Mutts fold and mail stationery Pad of 40
12 by Chronicle Books : $0.220 7" x 10" sheets $8.95 Letfter sheet
Wonder Woman fold and mail Pad of 40
13  stationery by Chronicle Books $0.220 7" x 10" sheets $8.95 Letter sheet
: Superman fold and mail Pad of 40 -
14* stationery by Chronical Books $0.220 7 x 10" sheets $8.95 Letter sheet

Average unit retail price of
sample of stationery $1.115
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DAVID B. POPKIN

Sample of Postcards

No. Description Unit Retail Price

Natural Wonders postcard by _ 3314"x5 Box of 18
™ Papyrus $0.831 3/4" cards $14.85

Greetings from Virginia
(oversized) posteard by Shin

2 Sung Souvenir Co. $0.600 5'x 7" Single $0.60
National Mall postcard by L.B. Pack of 12
3  Prince Co. . $0.458 5"x61/2" cards $5.50
Greetings from Virginia
{regular) postcard by Shin 41/8"x6
4  Sung Souvenir Co. $0.400 7/8" Single $0.40
Washington, D.C. postcard by 31/2°x7 Booklet of _
5 L.B.Prince Co. $0.199 3/4" 40 cards §7.95
Average Unit Retail Price of
sample of postcards $0.498
Note: All samplies were
supplied by USPS Stamp

Services in December 2006
with the exception of those
annotated with an asterisk that
were part of my personal
collection.




RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DAVID B. POPKIN

d. Not confirmed. My understanding is that stationery items 11 through 14 differ in
subject matter, design, artist, paper, trademark and license.
e. | am not an expert on paper quality, however to the naked eye the quality of the
available letter sheets in my sample appears to be lower than the quality of PSS in
respect to paper, packaging, printing, and durability. For example, the Garden Bouguet
PSS sheets consist of a thick tri-fold glossy finished paper, high resolution artwork
printed with light fast durable inks, and removable liner for adhesive. Letter sheets such
as those in stationery items 11 through 14 appear to consist of a thin bi-fold matte paper
and exposed water activated glue. These sample sheets appear to be flimsy and less
durable in comparison to PSS. The front sides feature various artworks and a space for

address and the back side contains lines for message.

f. As | stated on page 5 of my testimony, the samples consists of “commercially

available products that might serve as substitutes for the stationery and cards if they
were not stamped.” [t is not my testimony that the current PSS and PSC issues are
entirely comparabie to any particular item in the sample. Some items in the sample are
more comparable to PSS and PSC in terms of quality, design, or distinctiveness. Others
are more comparable to PSS and PSC in terms of.concept. such as the fold-and-mail

stationery items 11 through 14.

24
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-37 Please refer to your response to Interrogatory OCA/USPS-T1-1.
E) Please advise whether the dimensions shown for Stationery items 1 through 10
are the size of the card or the size of the envelope. Ifitis the dimension of the card,
please advise the dimension of the envelope. Ifitis the dimension of the envelope,
please confirm, or explain if you are unable to confirm, that the card is designed to fit
into the envelope and is no more than one-half inch iess in length and width than the
envelope.

[b] Please advise the dimensions of the items shown in Stationery items 11 through
14 after they are folded for mailing.

[c] Please advise the postage that would be required to mail each of the nineteen
items shown in the chart based on the size and characteristic of the mailpiece assuming
that the weight is less than an ounce and the thickness is less than 0.25 inches. if the
mailpiece is not mailable, so state.

RESPONSE:

a. The dimensions reported in response to interrogatory OCA/USPS-T1-1 reflect
those imprinted on the packaging of the piece and measurements | took of the
card.

b. The dimensions of stationery items 11 though 14 after they are folded for mailing
are approximately 6 3/8 by 4 %,

¢. Assuming that the weight is less than one ounce and the thickness is less than
0.25 inches, stationery items 1 through 14 would qualify for the First-Class Mail
first ounce letter rate and postcard items 1 would qualify for the First-Class Mail
card rate and postcard items 2 through 5 would qualify for the First-Class Mail

first ounce ietter rate because their length exceeds 6 inches.
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DAVID B. POPKIN

DBPR/USPS-38 Please refer to your respanse to Interrogatory OCA/USPS-T1-1.
Please explain why you believe that the lowest price for a postcard that is mailable at
the post card postage rate is 83.1¢.

RESPONSE:

My response to interrogatory OCA/USPS-T1-1 does not state or suggest such a belief,

My sample of commercially available postcards comparabie to PSC include postcards

priced as low as 19.9 cents.
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DAVID 8. POPKIN

DBP/USPS-39 Please refer to your response to interrogatory DBP/USPS-15.
Please specifically comment on the following characteristics of the latest Premium
Stamped Cards as to their design with respect to mailability.

E]] The proportion of the front of the card that is divided between the address part on
the right side and the message part on the left side.

{b] The effect that the vertical dividing line on the front of the card with respect to the
reading of the Postnet barcode.

[c] The surface of the front of the card with respect to the reading of the Postnet
barcode and the cancellation.

[d] The surface of the rear of the card with respect to the reading of the RBCS code.

Response:
My understanding is that the designs have been approved, as indicated in DBP/USPS-
15. | have no information regarding these details nor did I.need to consider them in

making my proposal.




RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DOUGLAS F. CARLSON

DFC/USPS-T1-1. Please explain the role that the philatelic value, if any, of premium
stamped stationery and premium stamped cards plays in your pricing proposal.

RESPONSE:
My pricing proposal is designed to allow any such evaluation to be done by the Postal

Service’s experts on stamps when they set prices within the range.
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DOUGLAS F. CARLSON

DFC/USPS-T1-2. Please refer to your testimony on page 6. Did you use the window
transaction cost of single-piece stamped envelope sales as a proxy for the window

transaction cost for premium stamped stationery and premium stamped cards? If not,
please explain.

RESPONSE:

As stated at that page, “In order to approximate total costs, the costs of distribution to

post offices and the window service selling costs presented for Stamped Envelopes in

Docket No. R2006-1 can be used as proxies.”
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DOUGLAS F. CARLSON

DFC/USPS-T1-3. Please identify all postal services since 1971 whose price has
resulted in a cost coverage exceeding 200 percent.

RESPONSE:

| am aware that there are such instances; however, | have not compiled a list. The
information is available in public documents. For example, in the most recent rate case,
the Commission recommended rates for First-Class Mail letters and Standard Mail ECR
and NECR that have cost coverages above 200.percent. (PRC Op., R2006-1,

Appendix G, Schedule 1.)
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
' TO INTERROGATORY OF DOUGLAS F. CARLSON

DFC/USPS-T1-4. Are premium stamped stationery and premium stamped cards
philatelic items? Please explain.

RESPONSE:

My testimony is based on the Commission’s finding that PSS is a postal service.
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DOUGLAS F. CARLSON

DFC/USPS-T1-5. Please explain why your testimony does not include an appraisal of
the design features and valuation of the artwork of premium stamped stationery and
premium stamped cards. If your testimony does include these components, please
identify where and how,

RESPONSE:

Please see my response to DFC/USPS-T1-1.




RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DOUGLAS F. CARLSON

DFC/USPS-T1-6. Please identify the art or design professors with whom the Postal
Service consulted in developing its pricing proposal in this proceeding.
RESPONSE:

There was nd need for such consultation, given the pricing approach that was
suggested by the Commission and which | adopted and elaborated upon in my

testimony. Please see my response to DFC/USPS-T1-1.
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DOUGLAS F. CARLSON

DFC/USPS-T1-7. Please refer to your response to DFC/USPS-T1-3. Please identify all
cost coverages over 200 percent that the Commission has recommended in the past
and on which the Postal Service may rely in supporting the cost coverages proposed for
premium stamped stationery and premium stamped cards.

RESPONSE:

| am neither proposing fees based on cost coverages nor relying on past cost

coverages to support my proposal. Please see my response to OCA/USPS-T1-23.
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DOUGLAS F. CARLSON

DFC/USPS-T1-8. Please provide the invoice for production costs for The Art of Disney:
Friendship stamped stationery.

RESPONSE:

Please see thé attachment.
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Attachment to response to DFC/USPS-T1-8

SENNETT SECURITY PRODUCTS ' = B969
4212-A Technology Court
Chantlly, VA 201511214
INVOICENG. | INVOICE DATE
{703) B03-8BBBO FAX (703} 803.8884 8269 086/15/04
S0LD
TO:
Stamp-Acquisition & Distribution Total Pads Ordered 40,000
US Postal Service HDQ Amount Shipped Previously 7,070
475 L'Enfant Plaza, SW Amount Shipped This Invoice 32,830
Washington, DG 20260-8810 Balance Pads To Be Shippad 0
PURCHASE ORDER NUMBER DATE ORDERED PAYMENT DATE SALESPERSON
2ASPRI-04-P-3578 03/09/04 07/15/04
TERMS NOTES
Net 30 Contract No., 2ASPRI-03-Q-4342
AEFERENCE DESCRIPTION AMOUNT
. Price
Disney 32,930 Pads of 12 Shipped
Friandship
Stamped 06/08/04 32,930 $2.6300 each $86,505.90
Stationery ) Lot # 566794 (04) 5-26
Bgcker Board Reprint $14,745.00
§ ceriity that gouds of seryices deseribed have been
sceived and mwm#mw proper for payment,
v
Dmms DA LS 1ndG
Pri¢tied or typed name and tiSe
UsSES. ARfes 71470
Powtal tacithy 7 o rT——
—— AP R OF- P33T 5397 X SUBTOTAL
AESSAGE: v
S8 Orcler of contrac number Fromerp— SALES TAX
efrv/of
AG /stmum Dabs goods or services recaived SHIPPING
Gf Iojot &/16/ 240 A
T T oL $101,35090
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DOUGLAS F. CARLSON

DFC/USPS-T1-9. Please refer to your response to OCA/USPS-T1-1. Please identify
the number of products that were reviewed and that were not included in the calculation
of the average retail price of “comparable” commercially available products.

RESPONSE:

None. However, | am aware of the existence of commercially available stationery and
cards that | would not deem comparable to PSS and PSC, such as hand-crafted
stationery, plush fabric postcards, and custom designed stationery, to name a few.

These would have supported a higher maximum.
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DOUGLAS F. CARLSON

DFC/USPS-T1-10. Please refer to your response to DFC/USPS-T1-2. Please explain

why window-service selling costs are a reasonable proxy for Stamp Fulfillment Services
sales costs.

RESPONSE:

My understanding of the two fulfillment processes is that they are similar enough to
conclude that window-service selling costs are a reasonable proxy for Stamp Fulfillment
Services sales costs. The orders at the Stamp Fulfiliment Services are taken through
the toll free number, online or from paper forms. When a customer calls in to place an
order, the sales clerk takes the order from the customer for the product they intend to
buy and/or answers questions relating to other types of products that the customer is
interested in. When the customer orders dnline, the fulfillment of the order requires
processing time of the sales clerk. Similarly, when the orders come through the paper
form, the sales clerk has to process the order.

Furthermore, window service selling costs used as a proxy are calculated by
dividing the total window service cost by the- total stamped envelope volumes, not by the
volume of stamped envelopes actually sold at the window as opposed to through some
other channel. Therefore, the "window service selling cost per piece" figure used is

probably somewhat understated for the cost of pieces actually sold at the window.
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DOUGLAS F. CARLSON

DFC/USPS-T1-12. What is “quality stock paper™?

RESPONSE:
The term "quality stock paper" was the term used by the Commission in Order No.
1475, apparently based on the Postal Service's answer to paragraph 7 of the complaint

in Docket No. C2004-3, that "Disney stationery is printed on superior paper stock.”




RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DOUGLAS F. CARLSON

DFC/USPS-T1-13. Please refer to your response to OCA/USPS-T1-1. Please explain
why a 19.9-cent Washington, DC, post card should be afforded equal weight in your
average as an 83.1-cent Natural Wonders post card.

RESPONSE:
Based on my observation of the sample post cards, | concluded that all of them are
equally comparable to Premium Stamped Cards and that it is appropriate to assign

equal weight in the average sample price.
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DOUGLAS F. CARLSON

DFC/USPS-T1-14. Please refer to your response to OCA/USPS-T1-8. Please explain

why the Commission should recommend a potential cost coverage of 317 percent 1o
389 percent.

RESPONSE:

Please see my responses to DFC/USPS-T1-7 and OCA/USPS-T1-23.
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DOUGLAS F. CARLSON

DFC/USPS-T1-15. Please refer to your response to OCA/USPS-T1-9. Please explain

why the Commission should recommend a potential cost coverage of 532 percent to
559 percent.

RESPONSE:

Please see my responses to DFC/USPS-T1-7 and OCA/USPS-T1-23.
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DOUGLAS F. CARLSON

DFC/USPS-T1-16. Please explain why your testimony included the invoice for the
Garden Bouquet stamped stationery but not the invoice for The Art of Disney:
Friendship stamped stationery.

RESPONSE:

As stated on page 5 of my testimony, “The identifiable production and distribution costs
of one example of PSS and one of PSC are portrayed in worksheets PSSPSC-WP4 and
PSSPSC-WPS5 of Attachment A, respectively.” The purpose of including the Garden
Bouquet PSS invoice is to support the cost figures for this specific example. For
illustrative purposes, | used Garden Bouquet PSS, as opposed to The Art of Disney:

Friendship PSS because it is the most current of the two PSS issuances.




RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DOUGLAS F. CARLSON

DFC/USPS-T1-17. Please identify all known factors that caused the production costs of
the Garden Bouquet stamped stationery to exceed the production costs of The Art of
Disney: Friendship stamped stationery.

RESPONSE:

Garden Bouquet PSS consists of high gloss finished thick paper, removable liner for
adhesive and clear tabs for securing sides of letter sheets. It is my understanding that

these characteriétics incurred higher production costs for Garden Bouquet PSS. The

Art of Disney: Friendship PSS consists of matte paper and water-activated glue.
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DOUGLAS F. CARLSON

DFC/USPS-T1-18. For the purpose of setting fees in this proceeding, please specify
the significance, if any, that the Postal Service assigns to the cost coverage that results
from the fees that the Commission approves and the Postal Service implements as a
result of this proceeding.

RESPONSE:

Please see my response to OCA/USPS-T1-23 and DFC/USPS-T1-7.
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DOUGLAS F. CARLSON

DFC/USPS-T1-23. Please state the significance of the average unit retail prices that
you provided in response to OCA/USPS-T1-1.

RESPONSE:

The average unit prices of the sample of commercially available products comparable to
PSS and PSC reflects an average of prices that a consumer may face if he or she were
to shop and compare a sample of stationery and cards in the market place that are

comparable to PSS and PSC.




RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DOUGLAS F. CARLSON

DFC/USPS-T1-24. Please refer to your response to OCA/USPS-T1-1, where you
provided the unit retail prices of five post cards. Suppose the sales volume of items 1,
2, 3, 4, and 5 is 100 units, 50 units, 40 units, 20 units, and 10 units, respectively. For

the purpose of resolving issues in this proceeding, in your opinion, what is the average
retail price of these five post cards?

RESPONSE:
The average unit retail prices for the five post cards remain the same as those stated in
my response to OCA/USPS-T1-1. Itis my understanding and experience that the retail

price to the consumer does not fluctuate with sales volume for these products.
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DOUGLAS F. CARLSON

DFC/USPS-T1-25. If the Commission approves an acceptable fee or price range for the
products at issue in this proceeding, please describe the public input, if any, that the
Postal Service will seek before raising the price of these products.

- RESPONSE:

I am not sure what you been by “raising the price.” My understanding is that once a

price is set for a particular issuance, the price will not be changed.
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY CF DOUGLAS F. CARLSON

DFC/USPS-T1-26. Compared to stationery products that do not have paostage
preaffixed, please confirm that the preaffixed postage on premium stamped stationery
contributes convenience to the premium stamped stationery product for some
customers. If you do not confirm, please explain.

RESPONSE:
Please see my testimony at page 8: “Senders enjoy the convenience of mailing quality

stationery and cards with unigue designs without having to purchase postage separately

and affix it.”
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DOUGLAS F. CARLSON

DFC/USPS-T1-27. Compared to post cards that do not have postage preaffixed, please
confirm that the preaffixed postage on premium stamped cards contributes convenience
to the premium stamped card product for some customers. f you do not confirm,
please explain,

RESPONSE:

Please see my response to DFC/USPS-T1-26.




RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DOUGLAS F. CARLSON

. DFC/USPS-T1-28. Suppose five products have the following price and volume

characteristics:

Product

B oW N =

5

Price
$1.50
$1.00
$0.75
$0.50
$0.25

Volume
500 units
75 units
85 units
15 units
20 units

In your opinion, what is the average price of these products?

RESPONSE:

The average price of the 5 unique products that a consumer faces is $0.80, derived as

corresponding units of all 5 products, then the average cost per unit for the entire

purchase would be: $1.20, derived as follows: [{{(500 x $1.50) + (75 x $1.00) + (85 X

follows: [($1.50 + $1.00 + $0.75 + $0.50 + $0.25) / 5.

if the question means to imply that a consumer purchased all of the

$0.75) + (15 x $0.50) + (20 x $0.25)) 1 695].
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DOUGLAS F. CARLSON

DFC/USPS-T1-29. Please refer to your response to DFC/USPS-T1-25. Please confirm
that, once the Postal Service places a particular premium stamped stationery or
premium stamped card product on sale at a particular price, the Postal Service will
never raise the price. If you do not confirm, piease explain.

RESPONSE:

Please see the Postal Service's response to DBP/USPS3-40(c).
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF DOUGLAS F. CARLSCN

DFC/USPS-T1-30. Please refer to your response to DFC/USPS-T1-7. Should the
Commission ignore cost coverage in recommending fees for premium stamped
stationery and premium stamped cards? Please explain.

RESPONSE:

No. Please refer to my testimony at pages 5-6 and my reference to it in the cited

response, which says, in part: “| then calculated approximated cost coverages as a way

to asses the potential magnitude of the contribution.”
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF THE OFFICE OF THE CONSUMER ADVOCATE

OCA/USPS-T1-1.  Please refer to your worksheet PSSPSC-WP3 in Attachment A of
your testimony which indicated the unit market price of products comparable to
Premium Stamped Stationery and Premium Stamped Cards without postage is $1.12.
Please also please refer to page 5 of your testimony referring to that unit market price
as based on “a sample of such products and used them to calculate the price points
depicted in worksheet PSSPSC-WP3 of Attachment A."

a. Please explain why you do not determine separate unit market prices for
letter sheets and cards.

b. How many sampies did you obtain, at what prices, when and where did
you obtain the samples? ' '

C. Did you assume the full retail price (or recommended retail price) in your
calculations? If not, please explain.

d. Did you obtain samples of both cards and letter sheets? Please show
your calculations to determine the unit market price of stationery of $1.12.

e, Please describe the examples you obtained, particularly the size of the

letter sheets and cards, whether envelopes were included in the price, and
the quality of the stock of each of the samples as compared to the quality
of the stock in the current issues of Premium Stamped Stationery and the
Premium Stamped Cards.

RESPONSE:

a. [ did. Please refer to the Notice of Correction filed on March 14, 2007.

b. Please see the table below.

C. Yes, | assumed the full retail price in éstimating the market prices.

d. Yes, the samples included cards and letter sﬁeets. It also inctuded card and

envelope sets, since the quality of the available letter sheets was much lower
than the quality of PSS. The calculation is shown in the table.

e. Please see fhe table below. The samﬁles were of various quality, with
differences in quality generally reflected in the unit price differences. The quality
of current PSS and PSC issues is comparable to the higher quality items among

the samples.
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH

TO INTERROGATORY OF THE OFFICE OF THE CONSUMER ADVOCATE

Sample of Stationery
No. Description
1*  Eiffel Tower card and envelope by Papyrus
2 Wendi Wing card and envelope by Studio One Hundred
3*  Shoebox card and envelope by Halimark
4 White House card and envelope by Autumn Publishing, inc,
Gallery Note card and envelope by American Greetings Corp.
6  Simple Spells for Love card and envelope by Galison
7" Bohemian stationery with envelope by Papyrus
Candystripes (LANG) note cards and envelope by The Lang Companies
Spring Visitor {LANG) note cards and envelope by Bookmark, LTD.
10  Romance note cards and envelope by Galison Books
11 Amazing Spider-man fold and mail stationery by Chronicle Books
12 Mutts fold and mail stationery by Chronicle Books
. 13 Wonder Woman fold and mail stationery by Chronicle Books
14" Superman fold and mail stationery by Chronicle Books

Average unit retail price of sample of stationery

Sample of Postcards

No.

[+ I U PR ]

Description

Natural Wonders postecard by Cavallini & Co.

Greetings from Virginia (oversized) postcard by Shin Sung Souvenir Co.
National Mall postcard by L.B. Prince Co.

Greetings from Virginia (regular) postcard by Shin Sung Souvenir Co.
Washington, D.C. posicard by L.B. Prince Co.

Average Unit Retail Price of sample of postcards

Note: All samples were supplied by USPS Stamp Services in December 2006
with the exceplion of those annotatea with an asterisk that were part of my
personal collection.

Unit Retail Price
$2.950
$2.290
$2.290
$2.250
$1.120
$1.000
$0.948
$0.870
$0.610
$0.400
$0.220
$0.220
50.220
$0.220

$1.115

Unit Retail Price
$0.831
$0.600
$0.458
$0.400
$0.199

$0.498

Dimensions
5"x 7"
§'x7

4 3/4" % 6 3/4"
5"x7"

314" x 7"
5" x 6 3/4"
57/8"x81/4"
4" x 5"

4 1/8" x 5"
3wz xs
7" x 10"

7" x 107
7" x 10"

7" x 107

Dimensions
33/4"x 534"
5"x 7"
5"x 612"
41/8"x 6 7/8"
312" x 7 34"
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF THE OFFICE OF THE CONSUMER ADVOCATE

OCA/USPS-T1-5. Please confirm that the Premium Postal Stationery currently sells
for $0.8558 per sheet ($14.95 for 12 sheets less $4.68 postage). If you do not confirm,
please explain.

RESPONSE:

Confirmed.
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF THE OFFICE OF THE CONSUMER ADVOCATE

OCA/USPS-T1-6. Please provide the cost coverage (without postage) for the Garden
Bougquet Premium Stamped Stationery at the current rate of $14.95 for a package of 12
cards. Please show your calculations. '
RESPONSE:

Given the unit price of Garden Bouquet Stationery per sheet (without postage) of
$0.8558 and the total approximated unit cost range (without postage), as explained on
pages 5-6 of my testimony, of $0.36 ($0.36 + $0.00135 + $0.0002) to $0.41 ($0.36 +
$0.00207 + $0.0515), the resulting approximated cost coverage range would be from

209 percent ($0.8558 + $0.41) to 238 percent ($0.8558 + $0.36).
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF THE OFFICE OF THE CONSUMER ADVOCATE

OCA/USPS-T1-7. Please provide the cost coverage (without postage) for the Garden
Bouquet Premium Stamped Stationery if priced at the maximum proposed unit fee of 3
times the (1) current letter rate and (2) the Commission’s Docket No. R2006-1
recommended letter rate. Please show your calculations.

RESPONSE:

(1) The resulting approximated cost coverage range for Garden Bouquet PSS (without
postage) at 3 times the current |etter rate of $0.39 would be from 285 percent ($1.17 +
$0.41) to 325 percent ($1.17 + $0.36).

{2) The resulting approximated cost coverage range for Garden Bouguet PSS {without

postage) at 3 times the recommended Docket No. R2006-1 letter rate of $0.41 would be

from 300 percent ($1.23 + $0.41) to 342 percent ($1.23 ~ $0.36).




RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF THE OFFICE OF THE CONSUMER ADVOCATE

OCA/USPS-T1-8. Please provide the cost coverage (without postage) for the Disney
Friendship Premium Stamped Stationery at the current rate of $14.95 for a package of
12 cards. Please show your caiculations.

RESPONSE:

Given the unit price of Disney Friendship PSS per sheet (without postage) of $0.8558,
and the total approximated unit cost range (without postage) of $0.22 to $0.27 {which
consists of printing and packaging costs {(shown on the attachment) of $2.63 per pad, or
$0.22 per sheet, plus the proxy cost ranges given on page 6 my testimony), the

resulting approximated cost coverage range would be from 317 percent ($0.8558 +

$0.27) to 389 percent ($0.8558 + $0.22).
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF THE OFFICE OF THE CONSUMER ADVOCATE

OCA/USPS-T1-9. Please provide the cost coverage (without postage) for the Disney
Friendship Premium Stamped Stationery if priced at the maximum proposed unit fee of
3 times the (1) current letter rate and (2) the Commission’s Docket No. R2006-1
recommended letter rate. Please show your calculations.

RESPONSE:

(1) The resulting approximated cost coverage range for Disney Friendship PSSV (without
postage) at 3 times the current letter rate of $0.39 would be from 433 percent ($1.17 =
$0.27) to 532 percent ($1.17 + $0.22).

{2) The resulting approximated cost coverage range for Garden Bouquet PSS (without

postage) at 3 times the recommended Docket No. R2006-1 letter rate of $0.41 would be

from 456 percent ($1.23 + $0.27) to 5659 percent ($1.23 + $0.22).
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF THE OFFICE OF THE CONSUMER ADVOCATE

OCA/USPS-T1-10. Please confirm that the Art of Disney-Romance Premium Stamped
Cards currently sell for $0.2575 per card. ($9.95 for a booklet of 20 cards less $4.80
postage/20). If you do not confirm, please explain.

RESPONSE:

Confirmed.
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY QF THE OFFICE OF THE CONSUMER ADVOCATE

OCA/USPS-T1-11. Please provide the cost coverage (without postage) for the Art of
Disney-Romance Premium Stamped Cards sold at the current price of $9.95 for 20
cards. Please show your calculations.

RESPONSE:

Given the unit price of Art of Disney-Romance PSC per card (without postage) of
$0.2575 and the total approximated unit cost range (without postage), as explained on
pages 5-6 of my testimony, of $0.14 (30.14 + $0.00135 + $0.0002) to $0.19 ($0.14 +

$0.00207 + $0.0515), the resuiting approximated cost coverage range would be from

136 percent ($0.2575 + $0.19) to 184 percent ($0.2575 + $0.14).




RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF THE OFFICE OF THE CONSUMER ADVOCATE

OCA/USPS-T1-12. Please provide the cost coverage (without postage) for the Art of
Disney-Romance Premium Stamped Cards if priced at the maximum proposed unit fee
of 3 times the (1) current card rate and (2) the Commission's Docket No. R2006-1
recommended card rate. Please show your calculations.

RESPONSE:

(1) The approximated cost coverage range for Art of Disney-Romance PSC (without
postage) at 3 times the current card rate of $0.24 would be from 373 percent (30.72 +
$0.19) to 514 percent ($0.72 + $0.14).

(2) The approximate cost coverage range for Art of Disney-Romance PSC (without

postage) at 3 times the Commission's recommended Docket No. R2006-1 card rate of

$0.26 would be from 411 percent ($0.78 + $0.19) to 557 percent ($0.78 + $0.14).
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF THE QFFICE OF THE CONSUMER ADVOCATE

OCA/USPS-T1-18. Is the cost to the Postal Service of the Disney Friendship stationery
greater than the cost of the Garden Bouquet stationery? If so, please explain the cost
differences.

RESPONSE:

No, based on the cost information available to me, and the calculations of approximated

unit costs shown in my responses to OCA/USPS-T1-6 and 8.
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH

TO INTERROGATORY OF THE OFFICE OF THE CONSUMER ADVOCATE

OCA/USPS-T1-20. Please refer to your response to OCA/USPS-T1-6 wherein you

calculated the cost coverage (without postage) for the Garden Bouquet Stationery.

a.

RESPONSE:

Inasmuch as the product is distributed and sold at the window in packages
of 12 sheets, please confirm that the ranges of proxy unit costs that you
included for distribution and mail processing and for window service costs
as described on pages 5-6 of your testimony should be divided by the
number of sheets per package, in this case twelve, to derive the unit cost
per sheet. If you do not confirm, please explain.

If an adjustment in the unit cost described above is necessary, please
recalculate the cost coverage (without postage) at the current rate of
$14.95 for a package of 12 sheets. Please show your calcuiations.

If you do confirm, please recalculate the cost coverage (without postage)
at your proposed maximum rate of three times the new $0.41 letter rate.
Please show your calculations.

Confirmed.
Given the unit price of Garden Bouquet PSS per sheet (without postage)
of $0.8558 and the total approximated unit cost {without postage) of $0.36

($0.36 + (proxy unit costs + 12)), the resulting approximated cost coverage

-would be 238 percent ($0.8558 + 0.36).

The resulting approximated cost coverage for Garden Bouquet PSS
(without postage) at 3 times the new $0.41 letter rate would be 342

percent {$1.23 + $0.36).
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF THE OFFICE OF THE CONSUMER ADVOCATE

OCA/USPS-T1-21. Please refer to your response to OCA/USPS-T1-8 wherein you
calculated the cost coverage (without postage) for the Disney Friendship Premium
Stamped Stationery.

a.

RESPONSE:

Inasmuch as the product is distributed and sold at the window in packages
of 12 sheets, please confirm that the ranges of proxy unit costs that you
included for distribution and mail processing and for window service costs
as described on pages 5-6 of your testimony should be divided by the
number of sheets per package, in this case twelve, to derive the unit cost
per sheet. If you do not confirm, please explain.

If an adjustment in the unit cost described above is necessary, please
recalculate the cost coverage (without postage) at the current rate of
$14.95 for a package of 12 sheets. Please show your calculations.

If you do confirm, please recalculate the cost coverage (without postage)
at your proposed maximum rate of three times the new $0.41 ietter rate.
Please show our calculations.

Confirmed.
Given the unit price of Disney Friendship PSS per sheet (without postage)
of $0.8558 and the total approximated unit cost (without postage) of $0.22

($0.22 + (proxy unit costs + 12)), the resulting approximated cost coverage

-would be 389 percent ($0.8558 + 0.22).

The resulting approximated cost coverage for Disney Friendship PSS
(without postage) at 3 times the new $0.41 letter rate would be 559

percent ($1.23 + $0.22).
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH

TO INTERROGATORY OF THE OFFICE OF THE CONSUMER ADVOCATE

OCA/USPS-T1-22. Please refer to your response to OCA/USPS-T1-11 wherein you
calculated the cost coverage (without postage) for the Art of Disney-Romance Premium
Stamped Cards.

a.

RESPONSE:

Inasmuch as the product is distributed and sold at the window in packages
of 20 cards, please confirm that the ranges of proxy unit costs that you
included for distribution and mail processing and for window service costs
as described on pages 5-6 of your testimony should be divided by the
number of sheets per package, in this case twelve, to derive the unit cost
per sheet. If you do not confirm, please explain.

If an adjustment in the unit cost described above is necessary, please
recalculate the cost coverage (without postage) at the current rate of

$14 .95 for a package of 12 sheets.

if you do confirm, please recalculate the cost coverage (without postage)
at your proposed maximum rate of three times the new $0.26 new card
rate.

Confirmed, if the question is meant to be read as, "in this case twenty...”
Given the unit price of Art of Disney: Romance PSC per card (without
postage) of $0.2575 and the total approximated unit cost (without postage)

of $0.14 ($0.14 + (proxy unit costs + 20)), the resulting approximated cost

-coverage would be 184 percent ($0.2575 + 0.14).

The resulting approximated cost coverage for Art of Disney: Romance
PSC (without postage) at 3 times the new $0.26 card rate would be 557

percent {$0.78 + $0.14).
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF THE OFFICE OF THE CONSUMER ADVOCATE

OCA/USPS-T1-23. Please explain how your proposed range of prices based upon a
multiple of the First —Class rates for letters or cards properly relates prices to costs.
RESPONSE:

As | explained in my testimony at page 5, "the muitipliers were chosen to result in a
range of fees ... that are comparable to the ranges in market prices of commercially
available products that might serve as substitutes for the stationery and cards if they
were not stamped.” Then, as | explained on pages 5-6, based on the information
available to me and on proxies from Docket No. R2006-1, | calculated approximated
costs for one PSS issuance and for one PSC issuance to determine whether the ranges
met the statutory requirement to cover attributable costs and contribute to other costs,
which they did. 1 then calculated approximated cost coverages as a way to assess the
potential magnitude of the contribution. | did not use the traditional approach of
developing rates by applying a markup to unit costs for several reasons. First, | concur
with the Commission's suggestion regarding nove! pricing approaches to be appropriate
fora premiun; specialty product. Designing a range of prices will allow the Postal
Service to test different price points to measure customer response. Second, | do not
héve comprehensive cost information for these specific products; however, the products
will adequately cover estimated costs across this range of prices. Finally, basing prices
on comparable products and on expected demand is consistent with the pricing

approach that has been used for these products since the inception of the program.
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF THE OFFICE OF THE CONSUMER ADVOCATE

OCA/MSPS-T1-24. Please provide your view as to whether a price range of between
150 percent and 250 percent of costs would provide a more appropriate pricing
mechanism than one based upon a multiple of the First-Class rates.

RESPONSE:
Based on the reasons given in my response to OCA/USPS-T1-23, | do not think that

approach is more appropriate for these products.




RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF THE OFFICE OF THE CONSUMER ADVOCATE

OCA/USPS-T1-27. Please refer to your response to OCA/USPS-T1-23 in which you
explained how the proposed range of prices for the premium products relate prices to
costs. You indicated that you chose multiples of First-Class rates “that are comparable
to the ranges in market prices of commercially available products that might serve as
substitutes for the stationery and cards if they were not stamped.” Even though your
solution is novel, and you lack comprehensive cost information, please confirm that you
do not have any evidence that the range of prices selected, or any other range for that
matter, to recover the costs of the stationery products bears a refationship, other than
coincidence, to the postage price of First-Class letters and cards.

RESPONSE:

Not confirmed. | specifically designed the range of pr:ices to be based on First-Class
Mail rates, so the relationship of the range to the rates is not coincidental, but
intentional. The range was designed to best reflect the range of prices of comparable

products in the private market and to more than cover identifiable costs. Please see my

respense to OCA/USPS-T1-23.
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF THE OFFICE OF THE CONSUMER ADVOCATE

OCA/USPS-T1-28. Please confirm that a novel pricing approach for a premium
specialty product is not necessarily appropriate, and is probably inappropriate, if there is
no underlying fundamentai relationship between the proxy used (in this case the prices
of First-Class stamps and cards) and the prices established using that proxy.

RESPONSE:

Not confirmed. Please see my response to OCA/USPS-T1-27.
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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS YEH
TO INTERROGATORY OF THE OFFICE OF THE CONSUMER ADVOCATE

OCA/USPS-T1-29. Please describe any other alternative novel approaches to pricing
these premium products you have considered in which there is a nexus between the
costs of the product and the price established. !f you did consider such other
approaches, please explain your reasons for rejecting them.

RESPONSE:

None.




73

MC2006-7

United States Postal Service

Institutional




REVISED RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-1 Please provide a listing of all of the Premium Stamped Stationery

and Premium Stamped Cards that have been issued by the United States Postal

Service since 1971. This listing should contain the following data fields as a minimum

[the term package is defined at the item that was normally sold to the public and for

most of the Premium Stamped Cards was 20]:

[a] Date of Issue

[b] Description of the Issue

(c] Number of different designs in the sale package

[d] Number of items in the package that was sold to the public

[e] Public selling price for the package

] Value of the postage stamp on each piece

[g]  Number of packages printed

fh]  Number of packages sold

[i] Number of packages that were sold at the Stamp Fulfillment Services [or |ts
predecessor] in Kansas City

RESPONSE:

Please see the chart below, which contains the data requested to the extent available.

a b c d e f g h i
No. Value of No.
Date of No. of of Selling Unit No. No. Sold
Issue Description Designs Items Price Postage Printed Sold SFS
2006
15-Jul Baseball Sluggers 4 20 $9.95 24¢ 30,000 10,045 8,753
20-Ju! DC Super Heroes 20 20 $9.95 24¢ 30,000 19,137 13,545
21-Apr Disney Romance 4 20 $9.95 24¢ 30,000 9913 = 6,951
4-Oct Southern Florida Wetland 1 10 $7.95 39¢ 10,000 7,868 6,544
2005
30-Jun Disney Celebration 4 20 $9.75 24¢ 30,000 20,727 11,377
20-Aug 50s Sporty Cars 5 20 $9.75 24¢ 35,000 16,157 8,154
17-Sep Let's Dance 4 20 $9.75 24¢ 30,000 10,917 7.003
2004
4-Oct Cloudscapes 15 20 $9.75 23¢ 45,000 30,981 15189
23-Jun Disney Friendship 4 20 $9.75 23¢ 68,000 36995 16,853
21-Aug Art of the American Indian 10 20 $9.75 23¢ 35,000 22,667 9,174
TOTAL SOLD 185,407 101,643

2003
3-Apr Old Glory 5 20 $9.75 23¢ 50,000
23-Oct Holiday: Music Makers 4 20 $9.75 23¢ 50,000
13-dun Southeastern Lighthouses 5 20 $9.75 23¢ 55,000
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Date of
Issue

2002
28-Oct
15-Aug

2001
27-Jun
10-Oct
1-0Oct

2000
6-Jul
12-Oct
26-Apr
10-May
14-Jun

. 1999
28-Jan

16-Apr
26-Aug

1998
16-Sep
28-Jul
27-Apr

1997
30-Sep
4-Feb

1996
2-Oct
2-May

1995
29-Jun
1-Qct

1994

. 18-Oct

REVISED RESPONSE OF THE UNITED STATES POSTAL SERVICE

TO INTERROGATORY OF DAVID B. POPKIN

Description

Holiday: Showmen
Teddy Bears

Legendary Playing Fields
Holiday: Santas
That's All Folks

Legends of Baseball

Holiday: Deer

Road Runner/Wilie E. Coyote
Adoption

Stars and Strips

Victorian-Love
Daffy Duck
Trains

Ballet
Tropical Birds
Sylvester and Tweety

Classic Movie Monsters
Love Variety

Endangered Spacies
Centennial Glympic Games

Civil War
Comic Strip Characters

Legends of the West

No. of
Designs

+

20

-

20

19
20

20
20

20

d

MNo.
of
Items

20
20

10
20
20

20
20
10
10
20

20
20
20

10
20
20

20
12

15
20

20
20

20

Selling
Price

$9.75
$9.75

$6.95
$9.25
$5.85

$8.95
$8.95
$6.95
$6.95

$8.95

$6.95
$6.95
$6.95

$5.95
$6.85
$5.85

$5.95
$6.95

$11.95
$12.95

$7.95
§7.95

$7.95

f
Value of
Unit
Postage

23¢
23¢

21¢
21¢
20¢

20¢
20¢
20¢
20¢
20¢

20¢
20¢
20¢

20¢
20¢
20¢

20¢
20¢

20¢
20¢

20¢
20¢

19¢

g . h

No. No.
Printed Sold

50,000
50,000

75,000
100,000
100,000

75

No.
Sold
SFS




Date of
issue

2005
3-Mar

2004
23-Jun
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REVISED RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

b c
No.
No. of of
Description Designs Items Price
Premium Stamped Stationery
Garden Bouguet 1 12
Disney Friendship 4 12

TOTAL SOLD

f g ~h i
Value of No.
Unit No. No. Sold

Postage Printed Sold SFS

3rg 30,000 10,990 5,939

37¢ 40,000 17.037 10,718

2B.027 16,657
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DBP/USPS-2 Please provide a listing of any postal stationery or stamped cards
that have been issued since 1971 and which were sold at the standard price for that
category of stationery but which contain designs or imprinting other than the actual
stamp or copyright notice. Please provide images of the item.

RESPONSE:
None. The only two issuances of stamped stationery were Disney and Garden
Bouquet. With regard to stamped cards, it appears that none were sold at the “standard
price” that contained additional designs or images. There were, however, stamped
cards predating the current program containing designs or images that were sold for a
premium above the postage. (The “standard” fee for stamped cards was not
established until implementation of Docket No. R97-1.) Unlike the current program, the
postage indicia on the cards listed below did not feature designs from actual, separately
issued postage stamps, but were simply an image related to the theme of the card.
The following issuance-s have been identified:
1989: The White House - denominated 15¢; sold for 50¢
Jefferson Memorial — denominated 15¢; sold for 50¢
1990: _Consti'tution Hall — denominated 15¢; sold for 50¢
Fur Traders Descending the Missouri — denominated 15¢; soid for 50¢
1992; America's Cup — denominated 19¢; sold for 50¢
1993: Opening of Holocaust Memorial Museum — denominated 19¢; sold for 50¢
Images of the indicia may be found in a standard reference, such as Scott’s 2007

Specialized Catalog of U.S. Stamps and Covers (pages 506 through 508).
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-3 Please advise ali instances where the public selling price for
Premium Stamped Stationery and/or Premium Stamped Cards has changed for any
single issue. Please provide the fuil details and the reason or reasons why the price
was changed.

RESPONSE:

None. (The apparent change in price for Stamped Stationery that appeared at one

point on the website was an error and has been corrected.)
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-4 Please refer to the data that was provided in response to
interrogatory DBP/USPS-1 subparts g and h.

[a]  Please confirm that if the entry in subpart g is greater than the entry in subpart h
it would indicate packages that were printed but not sold.

[b] Please advise what use was made of the unsold packages.

[c] Please discuss how the cost of printing the unsold packages is/was factored into
the cost data. ‘

RESPONSE:

(a) Confirmed that if the number printed is greater than the number sold, it would
indicate packages that were printed but not sold.

(b)  As with all postage stamps, unsold PSS and PSC item's are sent for destruction
following their off-sale date.

(c) The printing costs are for the total items printed, regardless of whether they were

eventually sold or not.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-5 - Please confirm, or explain if you are unable to confirm, that there
were no Premium Stamped Stationery and Premium Stamped Cards that were issued
prior to 1971.

RESPONSE:

The current PSC program (which predates PSS) began in 1994, as shown in the
response to DBP/USPS-1. No available information indicates the existence of any

similar products prior to 1971, although it is not possible to unequivocally confirm or not

confirm.
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 RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-6 Please discuss how the number of packages to be printed is
determined.

RESPONSE:

The main consideration is to print sufficient quantities to distribute at least a minimum
number to all retail outlets. Beyond that, quantities may be increased for issuances

likely to generate additional demand.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-7 Please provide full details of any expenses that were incurred for
any costs that required payment outside of the Postal Service other than the direct costs
of printing and packaging of any of the Premium Stamped Stationery and Premium
Stamped Cards that have been issued by the United States Postal Service since 1971.
This would include, but is not limited to, payment for the use of copynghted designs or
subjects.

RESPONSE: -

None. : -
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-8 Please provide an estimate of the percentage of Premium Stamped
Stationery and Premium Stamped Cards that are sold at each of the following places:
[a] The Stamp Fulfillment Services [or its predecessor] in Kansas City

[b] Philatelic windows

[c] Standard retail sales window

[d] Other locations [please specify]

RESPONSE:
The response to DBP/USPS-1 provides yearly sales figures broken down between
Stamp Fulfillment Services and all other locations. There are no breakdowns for the

field sales.




RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-9 Please describe the target market for the sale of the Premium
Stamped Stationery. If it is different for the two versions that have been issued, please
respond individuaily.

RESPONSE:

The Postal Service's issuance of Premium Stamped Stationery is intended to renew the

general public’s interest in using the Postal Service for personal correspondence.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-10 Please describe the target market for the sale of the Premium
Stamped Cards. If there are different responses for different cards, please respond to
each category of cards and indicate which cards are in each category.

RESPONSE:
The Postal Service's issuance of Premium Stamped Cards is intended to renew the

general public’s interest in using the Postal Service for personal correspondence.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-11 What percentage of each of the two versions of the Premium
Stamped Stationery that have been sold to date does the Postal Service believe were
mailed for other than philatelic purposes?

RESPONSE:

The Postal Service has no basis to determine whether or for what purpose customers

mail Premium Stamped Stationery.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-12 What percentage of the various versions of the Premium Stamped
Cards that have been sold to date does the Postal Service believe were mailed for other
than philatelic purposes?

RESPONSE:

The Postal Service has no basis to determine whether or for what purpose customers

mail Premium Stamped Cards.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-13 Please advise why large oversize Premium Stamped Cards were
recently issued [as opposed to the normal size cards]?

RESPONSE:

That format was deemed more appropriate to display the artwork than standard sized

cards.




RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-14 Please confirm, or explain if you are unable to confirm, that the
selling price for these oversize cards would fall under the proposed rate for Premium
Stamped Cards, |

 RESPONSE:

Confirmed that, under the proposal made in this docket, the fee for each such card
would be set within the range proposed for Premium Stamped Cards. The selling price
for the packet would also include the value of the imprinted First-Class Mail letter rate

postage, since the oversized cards do not qualify for the card rate.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-15 Please discuss the extent to which the various Premium Stamped
Stationery and Premium Stamps Cards have been designed to take into account the
concept of being well designed from a mail processing standpoint.

RESPONSE:
Premium Stamped Stationery and Premium Stamped Cards are designed in

consultation with Postal Service Engineering.




RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-16 Please discuss the ease by which a recipient of each of the two
versions of the Premium Stamped Stationery will be able to readily open and read the
mailpiece if it has been fully sealed by the mailer.

RESPONSE:

The ease by which a recipient of any Premium Stamped Stationery will be able to
readily open and read the mailpiece if it has been fully sealed by the mailer should be

comparable to the ease by which a recipient of any mailpiece that has been fully sealed

by the mailer.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-17 [a] Has the Postal Service declared a moratorium on the issuance
of any new versions of the Premium Stamped Stationery and/or Premium Stamped
Cards until this Docket has been resolved?

[b] If not, why not? ‘

RESPONSE:

As of now, no new Premium Stamped Stationery issuances have been planned. The
Postal Service is planning new Premium Stamped Card issuances beginning in late
May. In Orders No. 1475 and 1476, the Commission stated its intention not to disrupt
the stamped stationery market, and therefore continued the status quo for an interim
period to allow the Postal Service to file a Request. It wouid be illogical to conclude that
the continuation of the status quo for stamped stationery ended at the filing of the -
Request, since that would be inconsistent with the Commission’s intention not to disrupt
the market pending a chance for resolution of this matter. Moreover, since the cards
were not a subject of the complaint. the Commission’s Orders do not explicitly apply to
PSC, aithough the Postal Service has recognized the need for the instant docket to

include both. The Postal Service is hopeful that the cooperation of the participants will

aliow the Commission to issue a recommended decision expeditiously.




RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-18 Please provide details of any complaints or other correspondence
that has been received relating to the failure of a local postal facility not recognizing the
postage validity of any of the previously issued Premium Stamped Stationery or
Premium Stamped Cards.

RESPONSE:

The Postal Service has not received any such complaint or correspondence.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. PCPKIN

DBP/USPS-19 Today's USPS News Link states the following:

MAILBAG

Laura Froehlich, Hankins, NY: | encourage letter writing among relatives
by purchasing some of our wonderful philatelic products designed just for
kids and giving them as gifts. ltem#568087 Lets Write A Letter book, is
great! It includes Mickeys book about writing and receiving letters, eight
sheets of Art of Disney stationery with matching envelopes and eight Arf of
Disney postage stamps all for only $14.95. }

[a] Please confirm, or explain if you are unable to confirm, that the matching
envelopes do not have postage affixed and that the eight Art of Disney are the
regular postage stamps that are/were avaiiable at most post offices throughout
the country.

[b] Please discuss the advantages and disadvantages of selling this type of
product [which does not have any new variety of postage indicia] vs. the type of
product that is the subject of this proceeding [which does have a new and
separate variety of postage indicia].

{c] Please fully explain why the Postal Service feels that it is necessary to
issue the type of product that is the subject of this proceeding as opposed to the
type that is referenced in the News Link articie above.

[d] Please either provide a complete listing of the articles that have been
issued since Premium Stamped Stationery and Premium Stamped Cards have
been issued that are similar to the item referenced in the News Link article above
or provide a full discussion explaining the extent to which this and similar articles
have been sold.

RESPONSE:

(a) Confirmed.

(b)  The advantages to printing postage on the stationery/cards are that it
results in a unigue product and that it is more cost effective. It is more cost
effective because, with stamped items, there is only one step from printing to
distribution, whereas unstamped items require the intermediate step of being
shipped to another vendor approved by the Postal Service/Inspection Service to

include the stamps and finish the packaging.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

The disadvantage to printing postage on the stationery/cards is that the security

printers that produce PSS and PSC require longer lead time for bid process and

-

production. - i

{c) Please see the response to part (b).

(d)  The following items were sold packaged with separate stamps:
¢ Wonders of America Postcard Fun Pack with stickers (for youth)
o Wonders of America Post Cards
o Wonders of America Coloring Postcards (for youth)
¢ Muppets Keep in Touch Stationery Kit (for youth)
° Saﬁta's Smallest Helpers Story Book & Stationery Kit (for youth)
¢ Qur Wedding Stationery Thank You Cards

o Our Wedding Stationery with Envelopes

¢ Qur Wedding Stationery Noteworthy Bridal Set (thank you cards, and
stationery with envelopes)

o Crops of the Americas Recipe Note Cards

o Holiday Cookies Planner with postcards




RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATCRY OF DAVID B. POPKIN

. DBP/USPS-20 Please refer to your responses to Interrogatories DBP/USPS-1 and

2.

[a] Please indicate which of the listed items are still on sale at the Stamp Fulfiliment
Services in Kansas City. i

[b] Please indicate which of the listed items are still on sale at local post offices
throughout the country. :

[c] Please indicate which of the listed items are still on sale at other venues. Please
identify the venues.

RESPONSE:

a. The items currently on sale are; Baseball Sluggers; Disney Romance; Disney
Celebration; and Disney Friendship.

| b. On-sale Information for local post offices is available for those items issued after
2003 only. These are: Baseball Sluggers; Disney Romance; Disney Celebration;
Disney Friendship; DC Super Heroes; Southemn Florida Wetland; 50 Sporty Cars; Let's
Dance; Cloudscapes; and Art of the American Indian.

¢. No information on other venues is available.
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[a]

RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-21

For each of the items that are still on sale or which do not represent a final figure,
please indicate the date for which the numbers sold as provided in response to

Interrogatory DBP/USPS-1. Please provide updated figures for number sold.

[b]

For each of the items that are still on sale, please indicate whether the sale of the

item has dropped off from the early sales period and attempt to quantify the sales
levels.

RESPONSE:

a. The chart provided in response to DBP/USPS-1 reflected sales up to February 2007.

The chart below shows sales as of 3/30/07.

Date of

é

15-Jul
20-Jul
21-Apr
4-Oct

2005
30-Jun
20-Aug
17-Sep

2004
4-Oct
23-Jun
21-Aug

2005
3-Mar

2004
23-Jun

Description

Baseball Sluggers

DC Super Heroes

Disney Romance
Southern Florida Wetland

Disney Celebration
50s Sporty Cars
Let's Dance

Cloudscapes
Disney Friendship
Art of the American Indian

Garden Bouguet

Disney Friendship

No. of
Designs

[4.]

15

10

No.
of
items

20
20
20
10

20
20
20

20
20
20

12

12

Selling Value of

Price

$9.95
$9.95
$9.95
$7.95

$9.75
$9.75
$9.75

$9.75
$9.75
$9.75

- $14.95

$14.95

Postage

24¢
244
24¢
39¢

23¢
23¢
23¢

23¢
23¢
23¢

37¢

37¢

No.
Printed

30,000
30,000
30,000
10,000

30,000
35,000
30,000

43,000
68,000
35,000

30,000

40,000

No.
Sold as
of 2107

10,045
19,137
9,913
7.868

20,727
16,157
10,917

30,981
36,995
22,667

10,990

17,037

No. Sold
SFS as
of 2/07

6,753
13,545
6,951
6,544

11,377
8,154
7,003

15,188
16,953
9,174

5,939

10,718

97

Total
Sold as
of
3/30/07

11,472
18,708
10,593

8,165

21,380
16,157
11,126

30,984
37,434
22,669

11,364

17,246




'RESPONSE OF THE UN!TED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

. b. Yes., As expected, sales are likely to drop off the longer a product remains on sale.

No further information is available to quantify this.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-22 Please refer to your response to Interrogatory DBP/USPS-1 and
confirm that the postage value for cards sold during 2005 was 23¢ and not 24¢.

RESPONSE:

Confirmed. The 2005 card values should be 23 cents not 24 cents. The correction is

reflected in the table provided in response to DBP/USPS-21.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

. DBP/USPS-23 | understand that the 2006 Florida Wetland cards are sold out at the
Stamp Fulfillment Services in Kansas City. The data provided in response to
Interrogatory DBP/USPS-1 shows some 22132 units or 73.8% unsold. Please explain.

RESPONSE:

The print quantity originally shown was an error. It was actually 10,000. The correction

is reflected in the table provided in response to DBP/USPS-21.

-




RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

that was provided in response to Interrogatory DBP/USPS-1.

. DBP/USPS-24 Please refer to the foliowing chart that was prepared using the data

Please confirm, or explain if you are not able to confirm; each of the following [please
discuss each of the items as to the justification which allowed the price that was

charged]
[2]

bl

Nine of the cards were soid for less than the minimum proposed price of 1 times
the stamped card rate [a percent in the last column of less than 100%).
Only eight of the cards were sold for more than 123.75 percent of the stamped

card rate.

[c] Three of the cards have been sold for as little as 48.75 percent of the stamped

card rate. '

PERCENT
TOTAL COSTOF | OF THE
_ COSTOF | ASINGLE | COST OF
NUMBER _ ITEMS ITEM A
UNIT OF TOTAL SELLING | WITHOUT | WITHOUT | STAMPED.
POSTAGE | ITEMS POSTAGE | PRICE POSTAGE | POSTAGE | CARD

2006
Baseball $0.24 20 $4.80 $9.95 $5.15. $0.2575 107.29%
Super Heroes $0.24 20 $4.80 $9.95 $5.15 $0.2575 107.29%
Disney $0.24 20 $4.80 1 $9.95 $5.15 $0.2575 107:29%
Fla. Wetland $0.39 10 $3.90 $7.95 $4.05 $0.4050 168.75%
2005
Disney $0.23 20 $4.60 $9.75 $5.15 $0.2575 111.96%
Sporty Cars $0.23 20 $4.60 $9.75 $5.15 $0.2575 111.96%
Let's Dance $0.23 20 $4.60 $9.75 $5.15 $0.2575 111.96%
2004
Cloudscapes $0.23 20 $4.60 $9.75 $5.15 $0.2575 111.96%
Disney $0.23 20 $4.60 $9.75 $5.15 $0.2575 |.111.96%
American Indian | $0.23 20 $4.60 $9.75 $5.15 $0.2575 111.96%
2003
Old Glory $0.23 20 $4.60 $9.75 $5.15 $0.2575 111.96%
Music Makers $0.23 20 $4.60 $9.75 $5.15 $0.2575 111.96%
SE Lighthouses | $0.23 20 $4.60 $9.75 $5.15 $0.2575 111.96%
2002
Snowmen ! $0.23 20 $4.60 $9.75 $5.15 $0.2575 | 111.96%
Teddy Bears $0.23 20 $4.60 $9.75 $5.15 $0.2575 111.96%
2001
Playing Fields $0.21 10 $2.10 $6.95 $4.85 $0.4850 230.95%
Santas $0.21 20 $4.20 $9.25 $5.05 $0.2525 120.24%
That's All Folks $0.20 20 $4.00 $5.95 $1.95 $0.0975 | 48.75%
2000
Baseball Legends | $0.20 20 $4.00 $8.95 $4.95 $0.2475 123.75%
Deer $0.20 20 $4.00 $8.95 $4.95 $0.2475 123.75%
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

. Road Runner $0.20 10 $2.00 $6.95 $4.95 $0.4950 247.50%
Adoption $0.20 10 $2.00 -| $6.95 $4.95 $0.4950 247.50%
Stars and Stripes | $0.20 20 $4.00 $8.95 $4.95 $0.2475 123.75%
1999
Victorian-Love $0.20 20 $4.00 $6.95 $2.95 | $0.1475 73.75%
Daffy Duck $0.20 20 $4.00 $6.95 $2.85 . $0.1475 73.75%
Trains $0.20 20 $4.00 $6.95 $2.95 $0.1475 73.75%
1998
Ballet $0.20 10 $2.00 $5.95 $3.95 $0.3950 197.50%
Tropical Birds $0.20 20 $4.00 $6.95 $2.95 $0.1475 73.75%
Sylvester/Tweety | $0.20 20 $4.00 $5.95 $1.95 $0.0975 48.75%
1997
Movie Monsters $0.20 20 $4.00 $5.95 $1.95 $0.0975 48.75%
Love Variety $0.20 12 $2.40 £6.95 $4.55 $0.3792 189.58%
1996
Endangered
Species $0.20 15 $3.00 $11.95 $8.95 $0.5967 298.33%
Qlympic Games $0.20 $4.00 $12.95 $8.95 $0.4475 223.75%
1995
Civil War $0.20 20 $4.00 $7.95 $0.1975 98.75%
Comic Strip $0.20 20 $4.00 $7.95 $3.95 $0.1975 98.75%

. 1994

Legends of West { $0.19 20 $3.80 $7.95 $4.15 $0.2075 109.21%
PERCENT
CF THE
COST OF

PREMIUM : A FIRST-

STAMPED CLASS

STATIONERY LETTER

2005

Garden Bouguet | $0.37 12 $4.44 $14.95 $10.51 $0.8758 236.71%

2004

Disney

Friendshi $0.37 12 $4.44 $14.95 $10.51 $0.8758 236.71%

RESPONSE:

a. Confirmed.

. b Confirmed.
C. Confirmed and those issuances occurred in 1997, 1998, and 2001.




RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-25 Since all of the Premium Stamped Cards have sold for less that 2

times the stamped card rate, why is it necessary to ask for rates as high as 3 times the
stamped card rate?

RESPONSE:

As stated in the testimony, the Commission identified “stamped stationery as a
candidate for new, flexible pricing techniques” and urged the Postal Service to “explore
such options.” The proposal of a range of fees for PSS and PSC is an appropriate and
novel pricing approach, however in order for this approach to offer the necessary and
desired flexibility for the prdduct., the size of the range should be sufficiently large. The
proposed maximum of 3 times the card rate will accommodate the issuance of higher

quality or special edition PSS or PSC.

103




104

RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-26 Please refer to your responses to Interrogatories DBP/USPS-1 and
2. Please explain why you are making a distinction between those cards sold between
1989 and 1993 which did not feature designs from actually, separately issued postage
stamps and those that were sold from 1984 to date which did.

RESPONSE:

The referenced response provides the basis for the distinction, i.e., a difference in the
product, which preceded the current program, which began in 1994: “Unlike the current
program, the postage indicia on the cards listed below did not feature designs from

actual, separately issued postage stamps, but were simply an image related to the

theme of the card.”
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-27 Please refer to your respdnses to Interrogatory DBP/USPS-2.
Please confirm, or explain if you are unable to confirm, that the cards issued between
1989 and 1993 were all sold as single units and at a price of 50¢.

RESPONSE:

Confirmed.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

. DBP/USPS-28 Please confirm, or explain if you are unable to confirm, that the
Postal Service issued five Surface and Air Mail postal cards on June 29, 1972, such as

those shown below with images besides the stamp and that they were sold for the face
value of the stamp.

FRONT.

G COVETTELAT e v

11.8. POSTAGE §

BACK:

.‘__m_;_c&: METE

RESPONSE:

Confirmed.




RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-29 Please confirm, or explain if you are unable to confirm, that

the United States Postal Service has issued Air Letter sheets / Aerogrammes since
1947 such as those shown below and that these were all sold at the face value of the
stamp. o
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RESPONSE OF THE UNITED STATES POSTAL SERVICE

. RESPONSE:

Confirmed.

TO INTERROGATORY OF DAVID B. POPKIN
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-30 Please refer to your responses to Interrogatories DBP/USPS-9 and
10.

[a) Please confirm, or explain if you are unabie {o confirm, that if the price was
reduced from the existing levels there would be increased use by the general public for
personal correspondence.

[b] Please discuss the extent to which sales to philatelists entered into the decision
to issue Premium Postal Stationery andfor Cards.

RESPONSE:

a. Not confirmed. The Postal Service is unaware of any studies that reveal the
price elasticity of demand for PSS or PSC.

b. The products are designed to appeal to the general public; moreover, the Postal

Service has no basis to determine for what purposes customers buy these products.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-31 Please refer to your response to Interrogatory DBP/USPS-14.
Please confirm, or explain if you are unable to confirm, that had the proposed rates
been in effect for the issuance of the Florida Wetland 2006 issue, it would have been
sold for a minimum price of 62¢ each [39¢ postage plus 23¢ for one times the card rate]
and a maximum price of $1.08 each [39¢ postage plus 69¢ for three times the card
rate]. :

RESPONSE: }

Confirmed. -
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-40 :
[a] Please advise what consideration has been given to utilizing a Forever Stamp on
any of the future Premium Stamped Stationery items.
[b] Please discuss the advantages and disadvantages that would occur by utilizing a
~ Forever Stamp in lieu of a denominated stamp.
[c] Please confirm, or explain if you are unable to confirm, that once the price for a
given PSS item has been determined utilizing the then current postage rates that its
selling price will remain the same even if the postage rates change.
RESPONSE:
(a)-(b) Based on the request of the Chairman during the hearing last week, the
Postal Service considered this idea, which had not been raised previously. While the
concept certainly has merits in terms of customer convenience, the Postal Service
would like to defer further consideration pending establishment of the requested
classifications and more experience with the actual Forever Stamp, as explained below.
PSS and PSC are designed to promote and reflect commemorative stamp
issuances, which are denominated; using a generic “Liberty Bell"-type stamp on PSS
and PSC is not consistent with this purpose. Conversely, there might be confusion if
certain commemorative stamp images were deemed to be “Forever” when imprinted on
PSS and PSC, but not "Forever" when sold as stamps. The Forever Stamp has
heretofore been intended solely to simplify the routine transaction of stamp purchasing,
so its relation to specialized products needs to be considered carefully. Because there
is so little experience with the Forever Stamp itself, it makes sense to gain some
experience and knowledge before introducing additional complexity to it or to PSS/PSC.

At this early juncture, there may be issues that cannot yet be identified and for which

further experience with the basic Forever Stamp will be needed, before expanding it to

other applications.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN
(c) Confirmed that once the price has been set for a particular PSS or PSC
issuance, the Postal Service does not intend to change it, given the logistical difficulty of
identifying and physically re-marking the prices on relatively small numbers of items

potentially scattered among tens of thousands of retail units.




115

RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-41

(] Please advise what consideration has been given to utilizing a Forever Stamp on
any of the future Premium Stamped Card items.

[b] Please discuss the advantages and disadvantages that would occur by utilizing a
Forever Stamp in lieu of a denominated stamp.

[c] Please confirm, or explain if you are unable to confirm, that once the price for a
given PSC item has been determined utilizing the then current postage rates that its
selling price will remain the same even if the postage rates change.

[d] Please confirm, or explain if you are unable to confirm, that it would be necessary
to change the DMCS to allow for a Forever Stamp at the card rate.

RESPONSE:
(a)-{c) Please see the response to DBP/USPS-40.

(d)  Presumably, although the Postal Service has not yet addressed this legal

question.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

. DBP/USPS-42 Please confirm, or explain if you are unable to confirm, that if the
Postal Service were to change the lower limit of the range for selling PSC or PSS items
that that this could still result in all of the PSC and PSS items being sold for the same
prices as they would have been without the reduction in the lower limit._

RESPONSE:

Under the proposed fee schedule, once the minimum fee is established, no items could

be sold for less than that amount plus the value of the postage times the number of

pieces in the set.




117

RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-43 Please refer to the chart that was provided in Interrogatory
DBP/USPS-24 that was prepared using the data that was provided in response to
Interrogatory DBP/USPS-1.

[a] Please explain why all of the Premium Stamped Cards that were sold in
packages of 20 cards had a percent of the cost of a stamped card value that ranged
from 48.75% to 123.75% while those that were sold in packages of less than 20 cards
had a range of 168.75% to 298.33% with the exception of the Olympic Games PSC.
[b] Please provide the reasons for the Olympic Games PSC not falling in the range
of ali of the other similarly packaged PSC items.

RESPONSE:

Your question presumes that the prices were set by marking up attributable costs. As
explained in several previous answers, this is not the case. Prices have been set
primarily based on expected demand and the prices of near-substitutes in the private
market. The prices are then verified against production, licensing, and any other

identifiable costs to ensure those costs can be expected to be more than covered by the

number expected to be sold.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN -

. DBP/USPS-44 For any of the PSC or PSS items that are still on sale, has a date
been set for removing that item from sale. If so, please provide details.

RESPONSE.:

No.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-45 Please provide details for any of the proposed PSC or PSS items
due for sale during the remainder of 2007 including, if available, the same data that was
provided in the response to Interrogatory DBP/USPS-1.

RESPONSE:

No PSC or PSS issuances have been announced for 2007; announcements are made

in the Postal Bulietin prior to the issue date.




RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-46 Please provide the production costs of all of the items that have
been listed in response to Interrogatories DBP/USPS-1 and -2. If the information is not
available, please provide estimates if available and explain why the information is not
available or why an estimate had to be utilized rather than the actual data. Please
provide copies of invoices/statements from the provider.

RESPONSE:

See attached for all available information.
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INNESOTA DIVERSIFIED INDUSTRIES, ING.
emitto: P.O. Box 1521, Minneapolis, MN 55480-1521
Phone: 651-898-8289 Fax: 851-646-4215

USPS - Collectibles

Attn: Wanda Pratt

1735 N Lynn Street Rm 5008
Artington, VA 22209-6432

UI"O-ml

O~

INVOICE NUMBER  |INVOICE DATE
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09212006-0036-2

(08/21/2006

10261|

CUSTOMER NO, JCUSTCMER PO NO.

266351-01-T-0036

T - T 0

o+

¢/o MDl
1700 Wynne Avenue
St. Paul. MN 55108

—-C

Ooo

TERMS SHIPPING DATE BiLL OF LADING NO.

SHIPPED VIA

{Net 30

QUANTITY DESCRIPTION

LUNIT PRICE

TOTAL

o
o Vg
Account number

have bsen
pioper for payment,
TR/ 16
G20
Data invoica received
HGE FLED

/S

wp JZV

peymont

26}

2/ dbo

Prnted orfypad nams and fille
Postal facHity
Ordigr or contract number

GBR PI-44-11
_F
Data certified for
7

MG (local payments) Date goods or services recelved

Signatyre /. ol

| cartify that gooda or services daseribed
and that tha nvolca ks conadt and

Comments:;

Contract #266351-01-T-0036
Delivery Order #2BRPSR-04-M-2893
9 1/06-9/15/06

Phone number

Sales Tax:

%000

$6.052 58]

Please Pay this amou!
Due by.

10121 -'2006]




122

[w_ INVOICE NO INVOICE DATE | v 4 i 5
- | 7445 08/07/06 | ‘
- e
Stamp Acquisition & Distribution Total Books Qrdered 10,000
United States Postal Service Amount Shipped Previously 0
1736 North Lynn Street, Suite 5008 Amount Shipped This Invaice 10,000 _
Arlington, VA 22208-6432 Balance Books To Be Shipped 0
PURCHASE ORDER NUMBER DATE QRDERED PAYMENT DATE SALESPERSON
2ZASPRI-06-B-0011 06/02/06 09/06/06
TERMS NOTES
Net 30 Contract Na.
REFERENCE DESCRIPTION __AMOUNT
. Price
Nature of 10,000 Booklets of 10 Shipped
America:
Southern i ltem # 00001
Florida : G7/24/06 25 $1.5053 each $37.83
Wetlands | Lot # B85300 (06) 7-24 ‘
Postal 07/26/06 100 $150.53
Cards ’ Lot # 885300 {06) '_1’—25
08/02/06 9,875 514,864 84
Lot # 885300 (06) 7-25, 7-26
] e, ."-.? . ¥
1 *E g > a ke g ¥ g
H p :\ . A
: > ! O !
T \ !
1N S |2 J3D r
) __;____v_g_ﬁ& = a ——
JESSAGE §. ~ N ) SUBTOTAL
- § g % 3 i TQ SALES TAX
Eg ‘i bs g g | ; SHI;’PNG
7\ 3 {y); : '
-] 5 - B 2 |
£ 3\x§~ Q f &N RN g | TOTAL $15,053.00
%‘ R vy 3 3 o~ !
TANERES DS s BN
- e s 13
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SECURITY PRODUCTS
F12-4 Technalagy Sount
iy, W3 251871214

INVOICE DATE
06/15/06

1425

INVOICE NO.
7425

-
-

FAX (703 803.3884

B
Y

al
Stamp Acquisition & Distribution Rﬂ‘-"::qu\d‘?:: Total Books Ordered 30,000
United States Postal Service 9‘“‘?0““‘9“ Amount Shipped Previously 0
1735 North Lynn Street, Suite 5008 - Amount Shipped This invoice 17,753 .
Arlington, VA 22209-6432 Balance Books Te Be Shipped 12,247
PURCHASE ORDER NUMBER DATE ORDERED PAYMENT DATE SALESPERSON
2ASPRI-06-8-0010 05/01/06 07/15/06
' TERMS. NOTES
Net 30 Contract No.
REFERENCE DESCAIPTION AMOUNT
. Price
PC Comics 17,753 Booklets of 20 Shipped
Super Heroes
Paostal Cards item # 00001
06/05/06 25 $2.18 each $54.50
Lot # 8953500 (06) 6-5
06/06/06 11,100 $24,198.00
Lot # 895500 (06) 6-5
06/12/06 8,628 $14,448.04
N Lot # 895500 (06) 6-5, 6-7
Y i
o -\ £ % - i
5t zlﬁ/wbge} RV ?
o () AMELIETE ]S
2 NS TlEN (5. B |2
= C EU~1E .
HIANANRalNI S
] o =]
;g \{ o r)J \\3 Nf s
E - = St T i -
ARG Z e N R N : SUBTOTAL
- S S E YD ISR W . SALES TAX
& | 2
= N N _ ;
- OFE MEOU W TR | HIPPING
= gk‘_ o N b “~
= D 5 l =R N '
% ”{i S ¢ > 0 ; ToTAL $38,701.54
¢ g PN
- = /‘l ~ \“‘,; ™
“::.- g
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SECURITY PRODUCTS

4212-A Technology Court
Chantilty. VA 20151-1214
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INVOICE NO. | INVOICE DATE -
- ' 7431 06/21/06 74317
P703) 802-8580  FAX (70D 803-8884
Fooro 8
’ uislﬂm ,
Stamp Acquisition & Distribution S‘ugpomb“m“ Total Books Ordered 30,000 -
United States Postal Service Amount Shipped Praviously 17,753
1735 North Lynn Street, Suite 5008 Amount Shipped This Invoice 12,247
Arington, VA 22209-6432 Balance Books To Be Shipped 0
PURGHASE ORDER NUMBER DATE DRDERED PAYMENT DATE SALESPERSON
2ASPRI-06-B-0010 05/01/06 07121106
TERMS NOTES
Net 30 Contract No.
REFERENGE DESCRIPTION AMOUNT
. Price
DC Comics 12,247 Booklets of 20 Shipped
Super Heroes
Postal Cards Item # 00001
06/13/06 8,647 $2.18 each $18,850.46
Lot # BI5500 (06) 6-5, 6-7
06/14/08 3,080 $6,714.40
Lot # 835500 (06) 6-5, 6-7
- Q6/15/06 520 $1,133.60
:‘: . _ Lot# 8‘93500 (06) 6-5, 6-7
H 1 olE Bl |E
gt NER RS BE
2 S SNE PlE B
e IS] Siglislz s
2 ISy SR
&8 Y ® 18
5§ l R N
2N e |9 BT S
28 NE ~| o o
2 :3 i 2le e 1 Stz
AEZZAGE. 5E -l ~ : SUBTOTAL
s¢ '3 -] g cenl2 |E I N SALES TAX
854 Sz T [E2E ol
et SlEllz ol (X3 3\ SHIPPING
230 ‘157713 - 3
¥ a%"l'- (‘Z{§Q§ N TOTAL
.z 3 [l H \ :
53%%%3&78 3 ’}i“:;é | o
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i

b | INVOICE NUMBER  JINVOICE DATE
INV053106-0036-WP 0543172000
. MINNESOTA DIVERSIFIED INDUSTRIES, INC, JcusTomer no. CUSTOMER PQ ND.
Remit o; P.O. Box 1521 -Minngapolis, MN 55480-1521 10261 266351-01-7-C036

Fhone, 851-895-8288 Fax: 851.6468-4215

, >
3] S A
O USPS - Collectinles H it ]| 3
L Wanda Pratt { 1700 Wynne Avenue 'Em m =
5| 1735 N Lymn Street p| St Paul, MN 55108 Bt aeeaion
Arlingion, VA 22209-6432 and Disirioution a‘:'
T T
o o
TERMS SHIPPING DATE BILL OF LADING KO, SHIPPED VIA
Met 30
QUANTITY DESCRIPTION UNIT PRICE TOTAL
L ewrtity that goocds or services described have boen
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I v
.fi':’f el ’fvﬁ{ 'f/
Sy LR e g P /
£ A 0 iy mnf v
/- 4 ,’f o ._,,_ﬂ_/ R
Printsd of typed rame and tite bt oog o >
Commaeants: Hr,'f}.""__ é“t’r"v'r—rﬁ Salds Tax: £0 00
S . Postd faciity Hnance numbsr
giq’ftt:: ;%%351 OUT-CO38 o g op oty 7 3 |4 2545 |Please Pay this amow §52.874.91
et Ortier o CONYACt Pt J} Seyeph— Due by: (6730/200€
(s ek
AC Jocal payments)  Diata goocs or s od
. O 4 ] ,‘,_’.~ st
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INVOICE 02273

et SEEUALTY PAINTERS we—-

ASHTON POTTER

s i

o ASHTON-POTTER (USA) LTD.
2
U.S. POSTAL SERVICE -
CONTRACT # 2-ASPRI-03-Q-4350 )
ORDER # 2-AS5PRI-06-B-0002
INVOICE
MANAGER. STAMP ACQUISITION BRANCH Lot # 885200-8
United States Postat Service Delivery Date. 04720106 -
1735 North Lynn Street. Sth Floor Rm 5008
Arlington, VA 222098432
. Aftn: Mr. Lawrence L. Lum |}
HVOICE: 2273
Date: April 25, 2005
Terms: Net thirty £30) 'days
TOTAL
QUANTITY DESCRIPTION and SPECIFICATIONS PRICE
11,500 USPS - At of Disney-Romance Stamped
Postal Card Booklat (Bk of 20)
R Price - $2.28 per baoklet $ 25.8%0.00
"\ SN
DO X, R S ——

N S $ 2559000
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e INVOICE 02295

SECURITY FRINTERS ww———

RSHTON POTTER |

s d

''''' ~ ASHTON-POTTER (USA) LTD. o
5 . N
U.S. POSTAL SERVICE ' Receiva
m%gﬁ?gﬁ%ﬂ
CONTRACT # 2-ASPRI-03-Q-4350 on
ORDER # 2-ASPRi-06-B-0004
INVOICE
MANAGER, STAMP ACQUISITION BRANCH Lot # 895600-3
United States Postal Service Deiivery Date: 05/16/06
1735 North Lynn Street, 5th Floor Rm 5008
Arlington, VA 22209-6432
Attn: Mr. Lawrence L. Lum )
. invoice: 2295
Date: May 24, 2006
Terms: Net thirty {30) days
TOTAL
QUANTITY DESCRIPTION and SPECIFICATIONS PRICE
17.10Q - USPS - Baseball Sluggers Stamped
3 Postal Card Booklet (Bk of 20)
k’§3 Q  Price - $2:21 per booklet $  37.791.00
. MiN s 18 LR W|E
A AN \njé
EE <12 ENDiETe g 37.791.00
= s Tl ™~ s
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S— sscuanv:l’m N'rss!s;u.....‘_w | ' NVO lc E 0 22 94
"ASHTON POTTER |

-

ASHTON-POTTER (USA) LTD. e

U.S. POSTAL SERVICE a W oot
w Nﬁ\)\l""oﬁ
vy
CONTRACT # 2-ASPRI-03-Q-4350 T O
ORDER # 2-ASPRI-06-B-0004
INVOICE
MANAGER, STAMP ACQUISITION BRANCH Lot # 885800-2
United States Postal Service Delivery Date: 05/09/06
1735 North Lynn Street, 5th Floor Rm 5008
Arlington, VA 22209-6432
. Altn: Mr, Lawrance L. Lum 1l
Invoice: 2294
Date: May 11, 2006
Terms: Net thirty (30) days
TOTAL
QUANTITY DESCRIPTION and SPECIFICATIONS PRICE
12,875 USPS - Baseball Sluggers Stamped
Postal Card Booklet (Bk of 20)
-9 Ptice - $2.21 ner baoklet $ 2845375
NIRRT iy ol e ’
SE ¥ WE~[E g
58 Sin R Y2 Yy —_—
3 P TIER : Az o N § 28.453.75
& \ 9 ) mm—— ey
£8 ~a Ljs © Y\é
: : 1 ¢ 2 ™~ é vy
. et B \JL T 18~
i | = g L’\ ; ™
- Q‘ Jig b § a8 ™
. Nle E | é"‘
S~k J2 | oF
's: 3T A SER N E 3
' H o - % a
.. N ‘S NIHE B %
DOINE SEiE Vs SE O
SRNiNH ERSHIRCINERN
i gﬁ '_umﬁu@{ﬁ veuohi el @w vodk azzs.700 T1T16) 5352000 F (7160 RITIEIE o —onr
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.

-.::.“,::::r':'::;*“, INVOICE 02293

SECURITY PRINTERS

SHTON POTTER

<<<<<<<<< - e s baaa

ASHTON-POTTER (USA) LTD.

W ; B oh
U.S. POSTAL SERVICE oo™ 6\4\3&
gﬂ“pgp\ﬁ&““
CONTRACT # 2-ASPRI-03-Q-4350 o
ORDER # 2-ASPRI-06-B-0004
INVOICE
MANAGER, STAMP ACQUISITION BRANCH Lot # 895600-1
United States Postal Service Delivery Date: 05/09/06
1735 North Lynn Street, 5th Floor Rm 5003
Arlington, VA 22209-6432
I Aftn: Mr. Lawrence L. Lum [{
invoice: 2293
Date: May 11, 2008
Terms: Net thirty (30) days
TOTAL
QUANTITY DESCRIPTION and SPECIFICATIONS PRICE
25 USPS - Baseball Sluggers Stamped
Postal Card Booklet (8k of 20}
; - Ol Price - $2.21 per bookiet 3 55.25
§§ MIENE é 3 % )
o | & Y .
IR R N
3i NG ot
3 . Y St i) .
T pNy 0|3 W gr;_-
:'é - g "y
o
£ 3 - E
@ R
32 R] 5 s g N i X
5 2 ; g N 3 2 NERE
£3 3 B 3 o %:q §
§ < 3 TSR]
- g MR RIVE. ‘3[. ol ¥ ‘.'-‘E DRR 14223.7072 1(71R) §33.2000 Fi7181E33.282% ww:w.a:hmnpntler.cum
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INVOICE 01978
ASHTON
POTTER

SECURITY PRINTERS

ASHTON-POTTER (USA) LTD.

U.S. POSTAL SERVICE

CONTRACT # 2ASPRI-03-Q-4350

ORDER # 2ASPRI-D5-B-3018

INVOICE
MANAGER, STAMP ACQUISITION BRANCH Lot # 980800-5
United States Postal Service Delivery Date: Q7/27/05 -
475 L'Enfant Plaza SW, Room 5800 '
Washinglon, DC 20260-2436
Attn: Mr. Lawrence L, Lum 1]
Invaice: 1978
Date: July 29, 2005
Terms: Net thirty (30} days
TOTAL
QUANTITY BESCRIPTION and SPECIFICATIONS PRICE
25 USPS - Let's Dance/Latino Bailemos Stamped
: Postal Card Bookiet -~ Book of 20
Reprint
l % —— 53 p!er booklet 5 40.75
= .
F\‘; _ :
b S
S Y S 40.75
‘ ; . e —
1y |3 R
53| % 5
X 2 (1
:
IS
£ g %
s ALLE. NEWYORK 14221-7072 Tel [T16; 6332000 = Fan T16 nd%-2323

- Comoda - 3485 TOMKEN ROAD, \1i5$[55-\l GA. CNTARI LW 3Y3 Tel (R ATA NN & Caw dWAEL 3T 100
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ASHTON
POTTER :
SEGLRETY PRIVTERS
o ASHTON-POTTER (USA) LTD.
g
s r:";
Sl Recelved
U.S. POSTAL SERVICE 7 Stamp Acquisition
\9,  and Distribution
CONTRACT # 2AS5PR1-03-Q-4350 ' f\*:\
‘\.:‘: - ;:.f't"_"' it (:l" "-'
ORDER # 2ASPRI-05-B-3018 e
INVOICE
MANAGER, STAMP ACQUISITION BRANCH Lot # 980800-6
United States Postal Service Delivery Date: (7/27/05
475 L'Enfant Plaza SW, Room 5800
Washington, DC 20260-2436
.‘ Attry: Mr. Lawrence L. Lum I
Invoice: 1981
Date: July 29, 2005
Terms: Net thirty {(30) days
TOTAL
QUANTITY DESCRIPTION and SPECIFICATIONS PRICE
38,575 USPS - Let's Danceflatino Bailemes Stamped
Postal Card Booklet - Book of 20
. Reprint
o X D -
& 8 J%a | 8 Prit§ - 51 ookret S 64,507.25
2g 2 N5
39 R HY
=4 NEJE :
5 & o i h ‘"\Q\
73 \ NIE N4 S 5450725
gg r-t\ R m \h e e . e bttt
i ﬁ i | 4 v
is s N
R N : 3N
Tz Al v e
b SUS I AR
£\ O 5 Tk ] 5~
ERNERS 5 (5
;‘,, ﬁ‘ 2 QI s | o
& Mg & ! LW YORK 143217072 Tdl (710} 03520m = Fax (Thor 6352325
Canda - 3483 TOMKEN ROAD, MISSISSALGA. ONTARIQ Law 373 Tel (905 0231010 Fax, (903 6251011
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INVOICE 01984
ASHTON

POTTER L
SECURITY PRINTERS .
ASHTON-POTTER (USA) LTD. - A
AUG 2003
Recalved
Stang AGuisiticn
any Disiripaticn
U.S. POSTAL SERVICE
CONTRACT # 2ASPRI-03-Q-4350
ORDER # 2ASPRI-05-B-3018
INVOICE
MANAGER, STAMP ACQUISITION BRANCH Lot # 980800-7
Unitad States Postal Service Delivery Date: 07/28/05
475 L'Enfant Plaza SW, Room 5800
Washington, OC 20260-2438
. Altri: Mr. Lawrence L. Lum il
Invaice: 1984
Date: July 29, 2005
Terms: Net thirty {30) days
TOTAL
QUANTITY DESCRIPTION and SPECIFICATIONS PRICE
9,100 USPS - Let's Dance/Latine Bailemos Stamped
. Postal Card Booklet - Book of 20
- 3 Reprint
= QD _
¥ oo n 5 Plice {§1.63)r bgoklet S 14,833.00
g § T SNETIE 2 13
iy 232
85 @ =
&2 ﬁ g 5 % 3
= g‘q B @
43 AR
3 ﬁ e LQ§ o § 1483300
R l ) . R - N A
88 df | o§ oET
%'5 Y, kS E thy B I
g8 09 Y5 | w2 2 D
R ¥ € H M E — é, ““"
x99 SEN wE IER |8 o
g2 2 Y e Pz gy
sy % N
A A= ey
g VX T g m{ém DPRISE. Wit @nsvuu,xr_\v YORK 152217072 Te) (FIEH B3I ¢ Fax (FlE10332315

“ L as Tees TARIVEN BOAD SHSSISSALGA. ONTARID L4W 5T Tel (905} 6231010 an 1203) 623-901F




ASHTON
POTTER

SECIRITY PRINTERS

ASHTON-POTTER (USA) LTD.

U.S. POSTAL SERVICE
CONTRACT # 2ASPRI-03-Q-4350

ORDER # 2ASPRI-05-B-3013

INVOICE

MANAGER, STAMP ACQUISITION BRANCH
United States Postal Service

475 L'Enfant Piaza SW, Room 5800
Washington, DC 20260-2436

Altn: Mr. Lawrence L. Lum I

1930 -

INVOICE 01930

Lot # 980700-4
Delfivery Date: 06/16/05

Invoice:
Date: June 20, 2005
Terms: Net thirty (30) days
TOTAL
QUANTITY DESCRIPTION and SPECIFICATIONS PRICE
5,600 USPS - The 50's Sporty Cars Stamped
Postal Card Booklet - Book of 20
\ O rice - $1.50, per bookist $§ 840000
£ w ~ 4 =13 ) S ES
§E E 2 D% off
L YA TETE -‘*’\\{§
=8 : e = A B
K SR ERNE RN
3 i R s 33 $ 80000
% B [ b =P e
™ PR ERENERCY
¥ (W ;-q:.’ | . {2 M'
¥ i 3 - {5 . b
Lt 5 25 © r
Sl wE [ Nor2exd
] ,% i ol 3 i %ﬁ"‘:
i & { 1 '3 L& 1
dEml oGz i ey
it )”Et’:\i
o gé . F g o=
J:&!h ‘«%ﬁg‘bl?
NE—rETS L 14 O
R - n'rrwnihr BRTE Wi} e & v

133

s vngohidd




INVOICE 01925
ASHTON
POTTER

SECURITY PRINTERS

ASHTON-POTTER (USA) LTD.

1 S S
U.S. POSTAL SERVICE Z :}%o"”
CONTRACT # 2ASPRI-03-Q-4350 \\ e

ORDER # 2ASPRI-05-B-3013

INVOICE

MANAGER, STAMP ACQUISITION BRANCH Lot # 980700-3

United States Postal Service Delivery Date: 06/15/05
475 L'Enfant Plaza SW, Room 5800

ashington, DC 20260-2436

Attn: Mr. Lawrence L. Lum |}

oice: 1925

ale: June 20, 2005

Net thirty (30) days

DESCRIPTION and SPECIFICATIONS PRICE

USPS - The 50's Sporty Cars Stamped
Postal Card Booklet - Baok of 20

Q1% Prige - §%50 par bogklet : $  8.100.00
=2 E oY
z ;2, o §\_,, g\vw g
=|Z > 5 I
=z ] |5
L g 8 3l
0[5 35 $  8,100.00
~l8 ~3 E——— e
3 ﬂ Q%
1% 5 o>
3 I b
& 18 5 oo
: WE (F\AE
b Wl E Z ol N
o 8 E“‘-.§ [
LR SN t= = = g
\ s iy ,;52 g
5 Cls 18~ E
|3 Wy |2 @Q g
e = i 2 k-]
: .‘RT“{:I%G%T DRI\‘E“’ILL .-RES\'[IJEO.“.\’E\\'\‘()RR [E A0 Bt s Tel y7IoEaI 200 o Tav i Tles 332323
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INVOICE 01919

ASHTON
POTTER

REECLRITY PRINTERS

ASHTON-POTTER (USA) LTD.
N 1D

ed
isiton

U.S. POSTAL SERVICE L samgienot

i ReceW

CONTRACT # 2ASPRI-03-Q-4350 N

CRDER # 2ASPRI-05-B-3013

INVOICE
MANAGER, STAMP ACQUISITION BRANCH Lot # 980700-2
United States Postal Service Delivery Date: 068/14/05
475 L'Enfant Plaza SW, Room 5800
Washington, DC 20260-2436
Attn: Mr. Lawrence L. Lum |
Invoice: 1919
Date: June 20, 2005
Terms; Net thirty {30) days
TOTAL
QUANTITY DESCRIPTION and SPECIFICATIONS PRICE
37.675 USPS - The 50°'s Sporty Cars Stamped
Postal Card Booklet - Book of 20
. X o3 pgce-gé.ﬁg\fgr bgoklet $ 5651250
[~4 = >
3 E, g — g \ﬂ g\?\*ﬁ
a8 e yle sl Je
WU N G E
12 3§ SEOEE —
£z W N R $_ 56.512.50
§ Th_ 2 2 & r
- g pﬁ n '
153 ) ;‘; a ;,é |
A | HE s |Es
o Qi ‘g\, a3 ¥
418 W ] E B~
tExlz gl |2~z ™3 g
v[s >3 alz 3 ~= D5 :
“13 Il5 v E BN s
s UE IS X8 |= gfe 18
A %, Lo PP RrE T i wit N R — Tel{T16) 6332000 ¢ Fax (Tlal 533.1515
Carsuia < 1955 TOMREN ROAD. MISSISSALUG A, ONTARIO L4 3 Tel 31 AT 1A Faa (HYSIAYE 03
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INVOICE 01914
ASHTON
POTTER

SECURTTY PRINTERS -

ASHTON-POTTER (USA) LTD.

LS. POSTAL SERVICE

—_

CONTRACT # 2ASPRI-03-Q4350

ORDER # 2AS5PRI-05-B-3013

INVOICE
MANAGER, STAMP ACQUISITION BRANCH Lot # 9807001
United States Postat Service Detivery Date: 06/08/05
475 L'Enfant Plaza SW, Room 5800
Washington, DC 20260-2436
. Aftn; Mr. Lawrenge L. Lum |1
invoice: 1314
Date: June 13, 2008
Terms: Net thirty (30) days
TOTAL
QUANTITY DESCRIPTION and SPECIFICATIONS PRICE
25 LISPS - The §0's Sporty Cars Stamped
) Postal Card Booklet - Book of 20
Qs —y5 Rrige - $4.50 per booklet 3 37.50
N R
R EE R
AR ENE
57 3\3 \Aé
VT \ AN _
RENEER Y 5 37.50
-~ - L. oy e —————————
> | A
\ o
ik L il
ERR N
1 5
r 43 é@i“i
RS AT
3 ol RSEAVE
<o e ~OERd
L‘s‘k 5& \‘ﬂtlﬁl’ DRI“'-E\\'II.L.&S\'!LLE, NWEW YORK 14221-7072 Tel (716} 63320 = Fave71ht 6332325

Canurla - 5485 TOMEPNY ROAR. MISSISSALGA ONTIRKY 150 WY Tl {ONTY AZTINEN + Faa TG RIS 0D
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INVOICE 01900

SECURMTY PRINTERS

ASHTON-POTTER (USA) LTD.

U.S. POSTAL SERVICE

CONTRACT # 2ASPRI-03-Q-4350

ORDER # 2ASPRI-05-B-3014

INVOICE
MANAGER, STAMP ACQUISITION BRANCH Lot # 930800-1
United States Postal Service Delivery Date: 0524105
475 UEnfant Plaza SW, Roorn 5800
Washington, DC 20260-2436
Aftn; Mr. Lawrence L. Lum 1
Invoice: 1800
Date: May 31, 2005
Terms: Net thirty (30) days
TOTAL
QUANTITY DESCRIPTION and SPECIFICATIONS PRICE
48,675 USPS - The Art of Disney: Celebration Stamped
Postal Carg Booklit - BF kof
Sg, e T é,,
35 Pricg 31.30 P ?okle S < $ 7301250
> N
£ NEIEINEN
SES 3
- ) ‘fg SJ 2y <L
- E RN & T 017En
§ s .g# W §  73.012.50
] 2 P‘H g “’f} é é o I
5 § % ) ~
g2 <l é : i ™
2203 A R
£ SR [N
%5 R I8E 1= 3e |2
2l £ é ?—:%5 E %Slg
USA 10 CURTWRIGHT DRIVE. WILLIAMSVILLE, NEW YORY, 142217002 Tel i) 6332000« Fax{7Tl6iol3232%

Canada « 585 TOMKEN ROAD. MISSISSALUGA. ONTARIO Law 313 THOOP B0 ¢ Fax (905 A5 1010
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INVOICE 01896

)

M
951 iV

SECURITY PRINTERS

ASHTON-POTTER (USA) LTD.

JUN 205

3
Racetved
it
B e
&

S
X2
Cezrn

o
£

U.S. POSTAL SERVICE

-
=\
2
%
fle]
N

CONTRACT # 2ASPRI-03-Q-4350

ORDER # 2ASPRI-05-B-3014

INVOICE
MANAGER, STAMP ACQUISITION BRANCH Lot # 980600-2 B
United States Postal Service Delivery Date: 05/18/05
475 L'Enfant Plaza SW, Room 5800
Washington, DC 20260-2438
. Attn: Mr. Lawrence L. Lum Il
Invoice: 1896
Date. May 31, 2005
Terms: Net thirty (30) days
TOTAL
QUANTITY DESCRIPTION and SPECIFICATIONS PRICE
25 USPS - The Art of Disney: Celebration Stamped
Postal Card Booklet - Book of 20
Rrick -$1.50 boaklet 37.80
_ ic F : per bg 3 . g $
g NI (3
2 N\ ERES
$- : wNERE
2 ~ 3 | o)
g o NH
§ > I~ Y = —
5 ' Ed ‘ 37.50
: g > g o[>
g -, (—*“ g r% ] M
DN - A P P
5§ <« e -4 ‘@ é i\’\ § 1
a2 3 : 5 8 £ 2 o) a ‘{
§E N ] E 3 .
23 5 g:gﬁ HIENS gL
r-l P - a =
= Se3yE s g._\g\gf“( 3
,__gﬂ%ﬁsgfg:c_‘gQg S
LUSA - 10 CURTSVRIGHT DR \? Wik .IS\'ILLE'..‘$§‘|§RN 1+1§'7072 ';g :::yfglﬂm 6332000+ Fas(T18) 8332335
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1329

. (7035 BO2:8880  FAX (703) B03.2884 0/30/05
SOLD
TO! -
Stamp Acquisition & Distribution Total Pads Ordered 40,000
United States Fostal Service Amount Shipped Previously 17,000
1735 N. Lynn Street, Suite 5008 Amount Shipped This Invoice 23,000
Arington, VA 22209-6432 Baiance Pads To Be Shipped 0
PURCHASE ORDER NUMBER DATE ORDERED PAYMENT DATE | SALESPERSON
2ASPRI-04-P-5655 06/18/04 05/29/05
Net 30 { Contract No. 2ASPRI-03-Q-4342
REFERENGE DESCRIPTION AMOUNT
Price |
Garden 23,000 Pads of 12 Shipped
Bouguet
Stamped 03/10/05 50 $4.26 each $213.00
Stationery Lot # 566294 (05) 3-8
03/15/05 4,120 $17.551.20
Lot # 566284 (05) 3-3
03/16/05 ) 8,450 $35,997.00
Lot # 586294 (05) 2-23, 3-8
03/17/05 10,380 $44,218.80
Lot # 566294 (05} 2-23, 3-8
i %
< HE <3 43
Iz Bk
: HE o8
55 e & .
-3 ] » g ey
38 Pt @ § § §
E.’E < I: : > 13 w T
JESSAGE: 38 Nl o 13 SUBTOTAL
MESSAGE s Nx g2 ; § | :‘f SALES TAX
g N : o
Eé % 33 g » g & E SHIPPING
B2 2 ks ' LW W
. 81 3 ':E _ E ; NEi E ML 3; TOTAL $97,980.00
N Vi (832
> c 3B LB » '§ Vo § Pry
NN IEIE N AR
-k £xld s (€ é‘:-—lg
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et s ek R e

INVOICE NQ. INVOICE DATE 7
W - o . 7139 03/14/05 1 39
Sl PR BUREESY e
SOLD
TO; Wi WD :
Stamp Acquisition & Distribution aace‘;ﬁg\;\o: =+; Total Pads Ordered 40,000
United States Postal Service 3‘:““&?(3\5'«‘\'0““" Amount Shipped Previously 8,000
1735 N. Lynn Street, Suite 5008 Amount Shipped This Invaice 8,000
Arlington, VA 22209-8432 IR Balance Pads To Be Shipped 23.000
PURCHASE ORDER NUMBER { DATE QRDERED { PAYMENT DATE SALESPERSON
2ASPRI-04-P-5655 06/18/04 | 04/13/05
Net 30 Contract No. 2ASPR1-03-0-4342
REFERENGE DESCRIPTION  AMOUNT
. Price
Garden 8.000 Pads of 12 Shipped .
Bouguet !
Stamped 03/08/05 8,008 $4.26 each $34,080.00
Stationery : Lot # 566294 (05) 3-3
|
i
| § cortity that goods or services described have basn
: recaived and that the imvoics is comact and proper for paymen,.
/7
Sows 004 D. FICATT
e L e
! Pricisdd of typed name and tie
: USAK pidatz: G114 70
Poutal fackity ' Finance number
_ RAIRE ~pii-fr- $a ¢S SRusia
MESSAGE: Qider or contract numbet Account numbet SUBTOTAL
3 ,-‘3 _OE; SALES TAX
AlC (ocal paymants)  Date goods or services recetved
) — . e SHIPPING
2 A2-49 2 fEES '
Dais coctified lor payment Dais invoice meceived TOTAL : $34,080.00
Te3 94 327 i

Phone number
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ettt mp BB PR e
’ 423 2-A Tecnnoingy Cowrt
Chentilly VA 20153.0014
. INVOICENO. | INVOICE DATE |
7129 | 03/04/05 |
(763; 803.-6B80  FAX {703 303.8884 s
<l
VAR
SOLD I
To: % RAR 2009
./ Amount
< Coe l E‘-:/;//
2ASPRI-04-P-5655 . 06/18/04 04/03/05
TERMS NOTES
Net 30 Contract No. 2ASPRI-03-Q-4342
REFERENCE DESGRIPTION AMOUNT
. Price
Garden 8,000 Pads of 12 Shipped
Bouguet
Stampet 03/02/05 8,000 34.26 each $34,080.00
Stationery Lot # 506294 (05) 2-21
| cartity that goods or services described have heen
WE and that the mvolce i cormec! and proper for payment,
Signaturs IAL IR DD TS
-Mfzi ﬂ‘&ﬁ’ ca‘;. )7% 22 $3aT ,g;zd: -
Printed¢r typed name and title ‘
Hd &7-1476
Postal facility Finance number :
AASPRE -0 4 - 17- ST85 _ SIH4o
MESSAGE TGET Of ConTact numbar Account number SUBTOTAL
B-7-05" SALES TAX
. AIC {igcal payments)  Dste goods or sarvices received !
Date cartified for payment Date invoica received TOTAL [ $34,080.00
708 2993727 |

Phone number
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RO I P et |
AR el o TR

INVOICE NO. | INVOICE DATE - 0
7120 03/01/05 fle
Py S
s &
SOLD -
Stamp Acguisition & Distribution . Aacetved 9. on Total Pads Ordered 40,000
[ L1\
United States Postal Service 2, Sfé‘gpuﬁﬁbuﬁoﬂ Amount Shipped Previously 0
1735 N. Lynn Street, Suite 5008 w ~ Amount Shipped This Invoice 1,000
Artington, VA 22209-6432 \:, ;.. .. . Balance Pads To Be Shipped 39,000
“”“-_h_,_,»/'”' .
PURCHASE ORDER NUMBER DATE ORDERED PAYMENT DATE SALESPERSON
2ASPRI-04-P-5655 086/18/04 03/31/05 ]
TERMS _ NOTES
Net 30 Contract No. ZASPRI-03-Q-4342
REFERENCE DESCRIFTION AMOUNT
Price
Garden 1,000 Pads of 12 Shipped - _
Bouquel BRI ch A f e
Stamped 02/23105 1,000 T $4.28 each [ $4,260.00
Stationery Lot # 566294 (05) 2-22 :
Mailing Tests and New Materials per MOO1 L $60,240.00
Reprint Backer Boards and Additional Adhesive Strips per MO0G002 $39,315.00
o s
i1 NRE
3|2 &
RS EEEE
L RN 13 g "
- y S |
MESSAGE: BN SUBTOTAL
§§ 1B ~ g '\,} % 25\ SALES TAX |
gg R\ L ) &
3 & w3 o SHIPPING |
£3 ) ‘§ X e S :
23 iz (3§ N TOTAL 4‘
£3: EIES 3 ; $103,815.00
3 3y I3 1312 215,




STAMPED STATIONERY

STATEMENT OF WORK

SPECIFICATIONS

SPECIAL NOTE: This product should be priced based on 12 stationery sheets
per pack

FIRST DAY OF ISSUE: When produc! arrives

FORMAT: Stamped Stationery Sheets
NUMBER OF SHEETS PER PACK: 12

NUMBER OF SHEET DESIGNS: Front —one (1) design
Postage stamp side — one (1) design

PRINT QUANTITY: Forty thousand {40,000)
ARTWORK TO THE PRINTER: See attached copies. CD will be provided afier

contract award.

WORK TO BE PERFORMED:

The contractor shall produce stamped slationery sheets of twelve (12). Each sheet
shall include a design on the front and $.37 postage indicia with phosphor tagging on
the reverse.

The producl shall include the stamped stationery and a backer board with artwork on

both front and back. The backer board shall contain a delta hole at the top for hanging.

Each product shall be shrink wrapped, labeled and shipped.

PERFORMANCE SPECIFICATIONS

Cover Sheet

Size: NQ COVER SHEET
Stock:
ink:

N G 1 PR G ML AR D R A e B R
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'  Latet pruoucts INC.
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NV e

10525 Hampshire Avenue South, Suite 300, Bloomingren, MN 55432
hetp:/aww.labelproducts.com :

Phonc (952) 995-0969 M‘""’qs“m"f’_’f S“F‘"'"lq”"ﬁ’-” Invoice Date: Bl
. Far - 1950) 9060002 e g el Invoice No: 35471
. Page: 1
Invoice Tax ID: 41-0978379

Sold To - Shipped To -

MN DIVERSIFIED INDUSTRIES MN DIVERSIFIED INDUSTRIES

ATTN ACCOUNTS PAYABLE #1258 1700 WYNNE AVENUE

1700 WYNNE AVENUE ST PAUL MN 55108-2708

ST PAUL, MN 55108-2708 USA

USA Attri: KEVIN LINN

istomar PO, #:

iles Rep No, 29:  DON BURKE (EXT 112)

'rderDa:e:SlEfEﬂm Tlcke! Ne: 36841 Customaer No: 1191

Date Product No. Description

irdered

Shipped

2,020,000 673501

Fer M

2,020,000

8/16/2004/

2,040,000 Sub Total: £5,916.00
Plate ASST RETAIL LABELS
An ASST RETAIL LABELS
Invoice [ncludes 1 Plate change @ $168.5 5
2993 $
Misc: 1- BARCODES 3 4
Freight: ROADRUNNER $ 8887
Tax 2 0.0C
Tax S 0.00
Terms: NET 30 DAYS Total Invoice 5 BT
Total Paid 3 3.00
SX 00 Balance Dus
o SO
o e8]
0. OO
L AN

RETURNS: No returns will be accepted uniess authorized by management first. No retutns authorized after 30 days.
OVER OR UNDER AUNS: We irv ta ship exact quantitfes. but all orders sre subiect 12 a 10% aver of under run.

PLEASE PAY FROM

e NIT T W Y. ¥
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e ol
st -
{ PRODUCTS
slogy Court
201511714
' INVOICE NO. INVDICE DATE 7 O 4 5
o 7046 09/24/04
JFAX (703) 803-8884
78293 '
1 9N,
SN
sition: & Distribution ’, oP 704 ‘;’) Total Booklets Ordered 45,000
Vi
tes Postal Service L1 peceived ion g Amount Shipped Previousiy 35,900
Lynn Street, Suite 5008 ‘\EE&. smn;pog“-,ﬁw 51 Amount Shipped This Invoice 8100
‘Ariington, VA 22209-6432 5 </ Balance Bookiets To Be Shipped 0
“ Attn: Wanda J. Parks o \\Q\‘
- , {SiperTy
PURCHASE ORDER NUMBER DATE QRDERED PAYMENT DATE SALESRERSON
2ASPRI-04-P-6022 07/06/04 _ 10/24/04
TERMS NOTFS
Net 30 Contract No. 2ASPRI-03-0-4342
REFERENCE DESCRIPTION AMQUAT i
. Price |
{
Cloudscapes 9,100 Booklets of 20 Shipped
Postal Cards
09/14/04 9,100 $1.83 each 316.,6853.00
Lot # 884600 {04) 8-16 : '
F centify that goods or services daseribed have been
raceived and that the invoice i3 corett and proper for payment.
Signature
e _Dacsiu
Printad of typad name and titls
usPS _Hdytrs e7-1470
Postal facitity 4 Finance number
RASPRI-0Y-P-foaq s74¥2
’ Orterurcamrast ey AT ' -
AESSAGE: SUBTOTAL, !
9/ 27 oY SALES TAX
Al focal payments)  Date Gootls or services recet .
) /a(./ogf 2/ 27/0¢f SHIPPING
Date ceftfiod b paymant Cata invoica received TOTAL $1 6,653.00
703-292-3937 B =
Phone number
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INVOICE NO, INVOICE DATE )
L 7041 09/16/04 7 D 4 1
Total Booklets Ordered 45,000
Amount Shipped Previously 0
Amount Shipped This Invoice 35,900
Balance Booklets To Be Shipped 9,100
PAYMENT DATE SALESPERSON
—ENEN UATE e IEOTERSON
10/16/04
- NOTES — T
i Contract No. 2ASPRI-02-Q-4342
’ - DESCRIFTION ] ; AMOUNT ™
.——._.___,.___ﬁ_.,“_%_%__,_m_%___h_‘_m,«_wmw__,,,_,_mm_w__._mi._u_w el DUNT
|
Price |
|
S f
oUdscapes 35,900 Bookiets of 20 Shipped !
“ostal Cards ’
' 08/19/04 25 $1.83 cach i $45.75 °
Lot # 884600 (04) 8-15 !
08/31/04 18,975 I $34,724.25
Lot # 884600 (04) 8-16 [‘
09/07/04 16,900 J 530,927 .00

certify that foods g seninag M#ﬂasgﬁﬂggpti) 8“16 l

rwdmma!lhezmwceiscﬂ:‘:f-:. « v Geyment,
Ao, AQ
re

Prnve g LS/ G

BC OF hyned noie oo By

LISPs #ﬂ?’zﬁx 7-r 00

| tag. . Frr. Cvumber }

o
ARS’8 oy o, 4oy 57 #4502 _. :
e O dlend e ——— e
IESSAGE: Oraer or conyracs Mg ar ACCTUNt NuMber f SUBTOTAL '
?/i7/a SALES TAX |
28 jooss :;r Servicas receiveg

AIC focal Payman)

SHIPPING

$65,697.00
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Pallet Tag Totals By item No and Date Range

. Start Date: 06/01/2004
End Data: 09/29/2004

MDI! HemMNo 45547

USPS Item # 884601

Tag # Description Work Order Sales Value Total Pieces Process Date Total Sales

180887CCL, CLOUDSCAPES - 20 STAMPED POSTAL CARD 18166 $0.3560 - 4,680 $1.666.08 -

180970COL, CLOUDSCAPES - 20 STAMPED POSTAL CARD 18166 $0.3560 4.680 $1,666.08

181046C0L, CLOUDSCAPES - 20 STAMPED POSTAL CARD 18166 $0.3560 380 $138.84

181053C0OL, CLOUDSCAPES - 20 STAMPED POSTAL CARD 18166 $0.3560 4000 $1.424.00

181056C0L. CLOUDSCAPES - 20 STAMPED POSTAL CARD 18166 $0.3560 1,806 $642 94

Summary for USPS ltem #: 884601 (5 detall record(s)) Total: 15,556 $5,537.94
Grand Tolal: 15,556 - 85,637.94

* a0
Loraie ™
. ;}_@[‘,SS‘I‘OI"T“‘U‘O-’-’C—

2B2R PSR -64- m -2713
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INVOICE NUMBER | INVOICE DATE
19853 08/31/2004

emit to: P.O. Box 1521, Minneapolis, MN 55480-1521 | USPS 0036AN | 286351-01-T-0036
Phaone: 651 -999:8289 Fax: 651-646-4215

B s
Q | USPS Stamp Development H
L. | Annie Nesbitt | | Annie Nesbitt _ Recer
D | 1735NLan ST p | 1735 NLlon ST Stamp Acaciattion
I Aslington VA 22209-6432 T Arlington VA 22209-643 and Distribution
L8] o
TERMS SHIPPING DATE BILL OF LADING NO. SHIPPED VIA
08/31/2004
QUANTITY DESCRIPTION UNIT PRICE TOTAL
15,648.00 COLLECTABLE#884501, ART AM INDIAN 0.3560 5,570.69

| certity that goods or services described have been
tecaived and that the immita Is comect and proper for payment.

__AQ{_@A_AQQ&WL
Signaturs g
Diang  Dacsme

Printed or typed nama and titla

Usps Hdats bl-0170 3

Postal facifity Finance numier

2ol 3501 T- 0088 s2YV2

Orger or contract number Account number

/rolay

AIC flocal payments)  Date goods or servicas received

2)13/04 afrof o

Date cenified for gayment Date imvoice recaived

TO3-392- 3F27

Phena number

Saies Tax: $0.00

nts:
NTRACT #266351-01-T-00386 Please pay this amount: $5,570.69
ORDER #2BRPSR-04-M-2893

Due by 08/31/2004

A finance charge of 1% (12% APR) will be added to all past due invoices.
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5995

<« SECURITY PRODUCTS

AGLE-R Technmegy Court

CCChaamEy vA 2001214
'{{"4 ’
&

ﬁ&i?} B03.B880  FAR 1703 BO3.8884

INVOICE NO.

6085

(NVOICE DATE

07/30/04

tamp Acquisition & Distribution’ Tota!l Booklets Ordered 35,000
Postal Service HDQ Arnount Shipped Previously 25
475 L'Enfant Plaza, SW Amount Shipped This Invoice 34,975
Washington, DC 20260-6810 Balance Booklets To Be Shipped G
PURCHASE ORDER NUMBER DATE ORDERED PAYMENT DATE SALESPERASON
. 2ASPRI-04-P-5554 06/15/04 08/29/04
TERMS NOTES
Net 30 Contract No. ZASPRI-03-01-4342
REFERENCE DESCRIPTION AMOUNT
. Price
Art of the 34,975 Booklets of 20 Shipped
American
Indian 07/20/04 9,800 $1.71 each $16,758.00
Postal Cards Lot # 884500 (04) 7-16 .
07/27/04 25,175 $43,049.25
Lot # 884500 (04) 7-15
1 certily that goods of services describad hrave been
received ang that the invoice s cormect and proper or peymant,
{.{- & { FLN - /(Q('-.J;a(.—‘;/‘?_.._ )
Signature ¥
Dinniec Dai sea
Printed or typed name and ttie
wzrs  fdgtes &Y= 1470
Postal faciiity Finance riumbe
RIEPk1- QY- PSESY sy
VESSAGE: Ordar o contract mumber Account SUBTOTAL
§-3-04 SALES TAX
. AC (ocal payments) Dats goods of services '~
- ad g2 ~O/ SHIPPING
Dstu certifiad MME Data irvoiax $59.807.25
T63-2G2 3§77 TOTAL
Fhone number

AEEES Ty Reorder:

A e -




MHENT SERVICES, INC.

Remit to: P.O. Box 1521, Minneapolis, MN 55480-1521

Phone: 651-299-8288 Fax: 651-646-4215

151

INVOICE NUMBER | INVOICE DATE

20016

09/29/2004

CUSTOMER NO.
USPS 0036AN

CUSTOMER PC NO.
266351-01-T-0036

S ]
Q | USPS Stamp Development H
L | Annie Nesbitt | | Annie Nesbitt
D | 1735 NLnn ST p { 1735NLnn ST
Arlington VA 22209-6432 T Arlington VA 22209-6433
T
0 0
TERMS SHIPPING DATE BILL OF LADING NO. SHIPPED VIA
089/29/2004
QUANTITY DESCRIPTION UNIT PRICE TOTAL
0,000.00 LABELS Art of the American Indian Retail 0.0029 58.00 ,
1.00 ASST RETAIL LAsst Retail Labels 70.0000 70.00
1.00 PLATE CHANGPIate Change 16.5000 16.50
1.00 BARCODE  Bar Code 10.0000 10.00
Signature
Dinve DALS )6
Printad of typed name and fitle
UspPs Hdatrs blbo-0/70
Pastal facilty Finance nimber
2646351~ 01-T- 003  SAYY2
Order ar contract number Account number
jofajoy
AIC flocal payments)  Dats goads of servicas Feceived
1olo] o4 10]2 /0¥
Date certified for payment Data mvaice recehved
703~ a92-3F27
Phona humber
. Sales Tax: $0.00
‘Comments:
‘American Indian At Matted Pane Keepsake - USPS Plaase pay this amount: $154.50
#457382 Due by: 09/29/2004
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Pallet Tag Totals By Item No and Date Range

Start Date: 09/01/2004
End Date: 09/29/2004
MD! ltemNao 44563

USPS ltem# 457391

Tag # Descriptian Work Order Sales Value Total Pieces

Process Date Total 'Sales
180501COL, ART OF THE AMERICAN INDIAN CER PROG. 17653 $0.3850 . 8,160 $2.371.680 -
180691C0L, ART OF THE AMERICAN |NDIAN CER PRUG. 17653 $0.3850 6,400 32,464.00
180605C0L. ART OF THE AMERICAN INDIAN CER PROG. 17653 $0.3850 3,130 21,205.05

Summary for USPS ltem #: 457391 (3 detail record(s)) Total; 15,690 - $6,040.65
Grand Total: - 15,690 $6,040.65
T o=y
Loonne N
aLL3Si-el-T -5
. 2 BR PSR .M — 287 %




ENT SERVICES, INC.

'hone: 651-899-8289 Fax: 651-646-4215

{0. Box 1521, Minneapolis, MN 55480-1521

155

INVOICE DATE
0712612004

INVOICE NUMBER
19677

CUSTOMER NO, CUSTOMER PO NO.

USPS 0036AN 266351-01-T-00386

56351-01-T-0036
R-04-M-2893

S
3 STAMP DEVELOPMENT H

NESBITT [ | ANNIE NESBITT

LNN ST P | 1735 NLNN ST

GTON VA 22209-6432 ; ARLINGTON VA 2220
0
SHIPPING DATE BILL OF LADING NO. SHIPPED VIA
06/30/2004
DESCRIPTION UNIT PRICE TOTAL

" COLLECTABLES85101 DISNEY FRIENDSHIP P 0.3560 6,033.13

} parfity that gonds or Sppanns warerihnel Bave heen
tecgier AnG mAline Foa s anrs T g areper i payment.

,{,Q( .f::«:vz.z.— jv[’)""‘éi“‘”’\‘f'

Sigrature ) .
Diywg LAcsr6

Printad or typed nyens sed

shs Hdyptes b6-/70
Powia Aty Finance numoer

SR Pspgd. . -07T3  SRYSX
ar or soalract numogy Account number
Ordzr or oo 7A?(Va?{
AIC {loesf paymants)  Data gocds or servi}::as ta}:eiwd
7/09/0 7/24/05

Date castitad for payment Dats Invaics Tucaived

703-292 = 2827

Ptone number

Please pay this amount; $6,033.13

07/26/2004

Due by:




L SURITY PRODUCTS
W Toehnolomy Court
Kfly, VA 20151-1214

I INVOICE NO. INVOICE DATE

803-8880 FAX (703} B03.3384 5969 06/15/04

H
i
|

6369

Starmp Acyuisition & Distriibution Total Pads Ordered 40,000
US Postal Service HDO Amourt Shipped Previously 7.670
475 L'Enfant Plaza, SW Amount Shipped This Invoice 32,930
Washington, DC 20260-5810 Balance Pads Te Be Shipped o
PURCHASE CRDER NUMBER DAYE ORDERED PAYMENT DATE SALESPERSON
__2ASPRI-04-P-3578 03/09/04 07/15/04
TEAMS ; NOTES
Net 30 | Contract No. 2ASPRI-03-Q-4342
REFERENCE PESCRIPTION AMQUNT
. Price
Disney 32,930 Pads of 12 Shipped
Friendship
Stamped 0B6/08/04 32,920 $2.6300 each %86 60550
Stationery Lot # 586794 ((4) 5-28
Backer Board Reprint 514,745.00
1 conlty that QoOds 0t Services described huve boen
v NG AL 0 Kivoics {5 Correc and proper for e,
Fe .i" ’i . _f’ 1 7 .
J“?_j{;‘ AL t L/';,l'lw(‘;:‘jz,ld "
Devpst [ogr oy
Prin*sd of typed name end fits
tiaps s L7-/470
Postad tacitty Firancs romber i
AESSAGE: IR AT P 35T x4 A SUBTOTAL .
: prveve !
Of COMIacS rurnber Account rumber SALES TAX ;
. WL
m}?"ww Date goods o aarvices received SHIPPING
i i ’ 4 s
2l ivfod YUTLY TOTAL $101,350.90

Date cactiled for paymant De iwoics recoived

03 -R92-2037
Phone nursber

] Tq Peordar,
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ANETT SECURITY PRODUCTS

_ 4212-A Technology Court
Chantilly, VA 2C151-1214
. INVOICE NO. | INVOICE DATE
7 (703} 8D3.-8880 FAX (703) 803-8884 6969 06/15/04
SOLD
TO:
Stamp Acquisition & Distribution Total Pads Ordered 40,000
S Postal Serviee HDQ Amount Shipped Praviously 7.070
475 L'Enfant Plaza, SW Amount Shipped This invoice 32,930
Washington, DC 20260-6810 Balance Pads To Be Shipped 0
PURCHASE ORDER NUMBER DATE ORDERED PAYIENT DATE SALESPERSON
2ASPRI-04-P-3578 D3/059/04 07/15/04
TERMS i NOTES
Net 30 Contract No. 2ASPRI03-0-4342 R
REFERENCE DESCRIPTION AMOUNT
Price
Disney 32,930 Pads of 12 Shipped
Friendship
Stamped 06/08/04 32,830 $2.6300 each 386,605.90
Stationery Lot # 566794 (04) 5-26
Backer Board Reprint $14,745.00
1 centity that goods or sarvices deseribad have been
mmmmmnmmmum
/%{2’&;};91,8 A1 E&;‘«éz{ﬂ;d
Signature /
Dinve  Darsing
Primted or typed name anv tite
Uusps Matrs 67-1470
Postal facitty / Finance manbee
Order or contract number ASCOUn! reambal SALES TAX
&fre/ oy
A_’CZ focal payments) Date goods or sarvices received SHIPPING
) L
bflo/o ¢/16/0
ot — — Jo¥ TOTAL $101,350.90
703-292-3727
numbet

(AETE] To Fiecrder:

- AR

T

s et )
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NNETT SECURITY PRODUCTS S 6955

4212-A Tecnnology Court
Chantilly, ¥4 20151.1214

INVOICE NO. | INVOICE DATE
(703) B03.8880 FaAX (703) 803.8284 6955 08/04/04

80D ;\
ot
TO:
5
Stamp Acquisition & Distribution 3 Rocaived Total Booklets Orderad 68,000
. % stamp Acquisition ) o
US Postal Service HDQ A and Diatribution Amount Shipped Previously 0
475 LUEnfant Plaza, SW Y Amount Shipped This Invoice 68,000
Washington, DC 20260-6810 K2 ppegzetty”  Balance Bookiets T Be Shipped 0
PURCHASE ORDER NUMEER DATE ORDERED PAYMENT DATE SALESPERSON
2ZASPRI-04-P-3581 03/09/04 07/04/04
TERMS NOTES
Nef 30 Contract Mo. 2ASPRI-03-0-4342
REFERENCE DESCRIFTION AMOUNT
Price
Disney 68,000 Booklets of 20 Shipped
Friendship
Stamped 05/25/04 9,780 $1.2900 each $12,577.50
Postal Cards Lot # 885100 {04) 5-10
05/26/04 58,250 575,142.50
Lot # 885100 (04) 5-10
Vonrty that goots ot services described have bean i
secoived ] Tial the imeoice |3 corect and proper for payment
WMine AQ@@?
E pane D Arswg
Prirmed of typod name and titie
Usps Hdatrs 67-1470
Postad facillty Finance number
L P Vol r A ] ol S PN
) T RSPRT=TF - F20a7 DA T L T FAL .
AESSAGE: Orcler or contract number Account number g:fg&?;&x
1
&f ‘7/& A {
AXC (ocsl paymanis)  Data gooda or serficas received | SHIPPING | :
. s lie/oy &/7/04 $87,720.00
Dats cortiflad for payment Dt irwoion racelvad TOTAL 1 J
703-294- 3827
Phons nomber
Ta Asorder:

BOO-20S5-E38T or rabig com LU LTS S 3




- | ol Jole oh
; 42]12-A Technolugy Court
Chentiliy, VA 20151-1214
_fﬁ INVOICE NO. | INVIOICE DATE.
d # (703} 8038880 FAX (703) 803.8884 6956 06/04/04
SOLD
TO!
Stamp Acquisition & Distribution Total Pads Ordered _ 40.000
US Postal Service HDG Amaunt Shipped Previously 0
475 L'Enfant Plaza, SW Amount Shipped This Invoice 7,070
Washington, DC 20260-6810 Balance Pads To Be Shipped 32,830
PURCHASE ORDER NUMBER DATE ORDERED PAYMENT DATE T SALESPEASON
2ASPRI-04-P-3578 (3/09/04 07/04/04
TERMS NOTES
Net 30 Contract No. 2ASPRI-03-Q-4342
REFERENCE DESCRIPTION ' AMOUNT
Price
’ney 7,070 Pads of 12 Shipped
riendship
Stamped 05/26/04 7,020 $2.6300 each $18,462.60
Stationery Lot # 566734 (04} 5-10 T
06/01/04 50 $131.50
Lot # 566754 (04) 5-10
“$Per M002 - Funds for new pre-press/printplates/makeready : $7.160.00
Qf
il SHR
3 B
) & o F 3
\3 !
ig - o fe
AESSAGE: » 1 ' 3; SUBTOTAL
- i 3 ! E SALES TAX
& R | R SHIPPING
g! ! ] X & S g
? Q E <t
2 N R S
S To Reoriw
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. INVOICE 01384

ASHTON
POTTER

HECLRITY PRINTERS

ASHTON-POTTER (USA) LTD.

U.S. POSTAL SERVICE e

CONTRACT # 2ASPRI-03-Q-4350

ORDER # 2ASPRI-03-P-7281

for-
=,
5
Ed
#

INVOICE

MANAGER, STAMP ACQU!SITION BRANCH Lot # 883400-1 i
United States Poslal Seyvice Delivery Date: 09/14/03
475 L'Enfant Plaza SW, Room 4485E
Washington, DG 20260-5753
Attn: Mr. Lawrence L. Lum 1|
Invoice; 1384
Date: September 12, 2003
Terms:; Net thirly (30} days

. TOTAL
QUANTITY DESCRIPTION and SPECIFICATIONS PRICE

15,025 USPS - Holiday Music Makers Stamped
) f‘tai Card Sheei Sets
$ 1247075

operfor paymant.

S 1247075

S

certly that goods or services deacribed heve baen

aceiyed and thal the nvoice Is coited and pr

o
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INVOICE 01387

ASHTON
POTTER

SECLURITY PRINTE R

ASHTON-POTTER (USA) LTD.

U.8. POSTAL SERVICE
CONTRACT # 2ASPRI-03-Q-4350

ORDER # 2ASPRI-03-P-7251

INVOICE

Lot # 883400-2
Delivery Date: 09/09/03 -

MANAGER, STAMP ACQUISITION BRANCH
United States Postal Service

475 L'Enfant Plaza SW, Room 4485E
Washinglon, DC 20260-8753

Aftn: Mr. Lawrence L. Lum I

Canoada - 5485 TOHREN RORD, MISSISSALGA. DNTARIO E4W 33

fel (903) 625.1010

Invaice: 1387
Date: September 12, 2003
Terms: Net thirty (30) days
TOTAL
QUANTITY DESCRIPTION and SPECIFICATIONS PRICE
27,175 USPS - Holiday Music Makers Stamped
Postal Card Sheet Sets
Price - $,83Fh get % 3 $ 22555.25
Ay tg
: 1S 3 ;g‘l 1 4
§ O 0\ st\- \_,) 5 L’) 3
1 p ‘t‘ Q ) ' ik s E “ —
§ v 5 13 M $ 22,555.25
. 4 e
S § g R g 114
i M= i [z3
s YIEE o7 [REX
B4, “ZlE i I~ 8 )
83 35 g g Ln| & <%
23 beies (2 o
= - of 5 1] - =
ig :-. § L P 3 :‘J 5 \ 3}
b T T -.'f Soviicinf@or [ taowenwn + rxmesnasns

*  Faw MRSV AR FAS)
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INVOICE 013838

- ASHTON
POTTER

SRCURITY PRINTERS

ASHTON-POTTER (USA) LTD.

U.5. POSTAL SERVICE
CONTRACT # 2ASPRI-03-Q-4350

ORDER # 2ASPRI1-03-P-7281

INVOICE
MANAGER, STAMP ACQUISITION BRANCH Lot # 883400-3
United States Postal Service Delivery Date: 0910/03
475 LU'Enfant Plaza SW, Room 4485E
Washington, DC 20260-6753
Attn: Mr. Lawrence L. Lum 1l
Invaice: 1388

Date: September 22, 2003

Terms. Net thirty (30) days

TOTAL
QUANTITY DESCRIPTION and SPECIFICATIONS PRICE

o
7.800 <SPS - Holiday Music Makers Stamped
Postal Card Sheet Sets

$.8'§r£ % $ 647400
gt |

.sh

Y

Lb-0170

Flnance n
o

-03-P-TR2)

or contract namber

anvicaes

&
N
O\.

eS

$ 65.474.00

cods

ords) Dala g

i
:2?7"0 D
2

L

—]
]
VE. \1'%.RM5 ﬁmm 142217071 T (716 6332000« Fax (TI6) 6332513

Canatki - 3485 TOMKENROAD, MISSISSALIGA, ONTARIO Law 113 Tel (9051 6231010+ Fux (905] 62531011

Ps

-
-t

g\mo
Priftad or
\us
g__

received and thel the invoica Is comect and proper for Jayment.

ae X D\
dotes

| centlty that gooda or sarvices deseribed have bean

gi

-
]




163

" SENNETT SECURITY PRODUCTS 5600
4212-A Tecnnology Court '
f:ham?ilgy VYA LCIZ1 1214

INVQICE NO, | INVQIGE DATE

AT WG US

1702 8033830 FAX (703) £02.8344

8OLD

TO:
Stamp Acquisition & Distrbution gth| Books Drdered 55,000
US Postal Service HDQ unt Shipped Previously 0
475 L'Enfant Plaza, SW ouni Shipped This Invoice 55,000
" Washington, DC  20260-6810 Balance Books To Be Shipped g
PUACHASE ORDER NUMBER DATE ORDERED | PAYMENT DATE SALESPERSON
ZASPRIO3-P-5016 4723703 07106/03 :
| |
Net 4 TERMS NOTES
*
- REFERENCE DESGRIPTION T ANOLNT
’ . Price
Soulheastern 55,000 Books of 20 Shipped
Lighthouses .
Postal Card 05/14/03 2,000 $1.6285 /each $3,257.20
.ot # 883300 (03) 5-14 '
05/15/03 25 340,72
Lot¥# BB3300 (03) 5-1 ,
05/15/03 52,975 i £86,275.09

Lot¥ B83300 (03) 5-1

EEEEED

HEER R
A 95
g vl g ol Rl
2 Al 3, i |7

VESSAGE: é [ i g %& SUBTOTAL

3 j 5; 3 E 5 f-e SALES TAX

. 131 £ %%; gm E i = %"ﬁ‘, g SHIPPING $89,573.00
gg £ ¢ § g -5 N2 TOTAL
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_mm”_,,_;-.z:ME‘M
————— Tt T 022803
e T 030703
I 031403

040203
‘n@wte Corporation of America, Inc.

ORPORATE PARK DRIVE - BRUOWNS SUMMIT, NC 27214
TEL (336) 3751134 - FAX (335) 375-3150

PLEASE MAIL REMITTANCE TD:
P.O. Box 852, Rockefeller Station, New York, NY 10185,

SOLD TO Ms. Annie Nesbitl
Usited States Postal Service
475 L'Enfant Plaza SW, Room #5826
Washington, DC 20260-2436

[ 0305003 : NFT30 041103
03/10/03
Contract No. 2ASPRIH3-B-4317 03/17/03
Order No. 2ASPRI-D3-B-4317 04/07/03
Sef Issnp ftem #883200 The $92.75 O1d Glory Postal Stamp Cards

1,000 5 Cartons of 200 Booklets (20,000 Postal Cards)

5,600 128 Cortons of 200 Booklets (20,000 Postal Cards)
175 1 Carton of 175 Booklets {3,500 Postal Cards)
1

25 Carton of 25 Booklets (500 Postal Cards)
13,000 a5 Cartons of 200 Booklets (20,000 Posial Cards)
22,200 111 Cartons of 200 Booklets (20,000 Postal Cards)

) 51.43 $91,760.00
Booklets
or “"*COMPLETE ™
1,240,000
Post Cards

1 centity that gooths of services described have baen
mceived and that the inwoice s comuct and propar for paymont.

m AML.%\(\QM_\
"’;’"‘; g;'ggm z,,fz 1470

Rnance number

gﬂ_&m_uw_é_zqu =

Crder or contract number
1—.'/14/0 N
. (ocal payments)  Date goods or'servicas raceived

U /2 s N /14/03

Dale certified for paymentt  Date invoice received

E’\ﬂe“ wo (253-265-232 S~ TOTAL AMOUNT 591,760.00
COPIES: CUSTOMERJREMHTANCE{BILLINGISALES O R l G i N A L




Invoice No. 1104040-C
Stock Delivery No. 092101

l:l{,note Corporation of America, Inc.
ORPORATE PARK DRIVE - BROWNS SUMMIT, NC 27214
TEL (336) 375-1134 - FAX (336) 375-3150

PLEASE MAIL REMITTANCE TO:
P.O. Box 852, Rockefeller Station, New York, NY 10185.

SOLD TO Ms, Annie Nesbitt
United States Postal Service
475 L'Enfant Plaza SW, Room #5826
Washington, DC 20260-2436

1496 99

Contract No.  102595-01-P-1311

Set Issue Item # 883100  The $8.95 Holidav Santa's Postal Card Book , -
54,400 272 Cartons of 4,000 Postal Cards Each 0.78 /Book < $42,432.00
(1,088,000 Cards Total)
75 . 100 Carton Consisting of 1,500 Cards Total 0.78 /Book . 5850
54475 /

Sets
xevv CINAL SHIPMENT ****

ice mnmummmmm
mﬁwmmmbwmmhmﬂ

Ez,.?sn:: ot A . SR ,
Printed of typed name and e .

\ L& PS ﬂéﬁﬁs 7 -1430

NG Jocal payments) Duls goods o7 sarvices mceivad
IO'—li --0\ ;‘.-,,__-,,”-'.l.,o,.;_ml

COPIES: CUSTOMER/REMITTANCE/BILLING/SALES

ORIGINAL

e~
£42,490.50
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®Banknote Corporation of America, Inc.

6109 CORPORATE PARK DRIVE - BROWNS SUMMIT, NC 27214

!:) 3751134 - FAX (336) 375-3150
£ MAIL REMITTANCE TO:

P.O. Box 852, Rockefeller Station, New York, NY 10185.

SOLDTO Ms. Annie Nesbitt
United States Postal Service
475 L'Enfant Plaza SW, Room #5826
Washington, DC 20260-6810

T09/14/01

i NET30 |

as/12/01

90

Contract No.  102595-01-P-1911

Book lssue / Item # 883100  The 38,95 Holiday Santa's Postad Card Book o
45, 000 225 Cartons of 4,000 Postal Cards Each v (.78 /Book £35,100.00
(900,000 Cards Total)

. -
1 oenttly that goods or seevices descrl
ed have hoen
macaived and that the invoios ls oormact and «.‘.ruaymen‘!_

i o
T e D .\ﬂ\e\s\ﬁﬁw

Printed or typed narme and title

MSPE Mg (571470

Postal [ SR Finance
1021 P91 Tauy)

Ordet or contract number Aczount

AIC (ocal payments) Date goods q} 18}7“-
enl or

q/27{01 Telor.

Data certified for payment  Dais woloe receved
AN -8 LS - L3AD

Phone number

]
TOTAL AMOUNT $35,100.00

.coples: CUSTOMER/REMITTANGE/BILLING/SALES

ORIGINAL




DUUGR TR al Y T, W YN 1 6 7

6109 CORPORATE PARK DRIVE - BROWNS SUMMIT, NC 27214

1 (336) 375-1134 - FAX (336) 3753150
‘se MAIL REMITTANCE TO:

P.O. Box 852, Rockefeller Station, New York, NY 10185,

Banknote Corporation of America, Inc. Q

SOLD TO Ms. Annie Meshitt
United States Postal Service
475 L'Enfant Plaza SW, Room #5826
Washingten, DC 20260-5810

. 1496 | 99 f al _ X | 0%/12/01 NET 30 i 09/14/01

Contract No.  102535-01-P-1911

Book Issue Item #883100  The $3.95 Holidry Santa's Postal Card Book
45,000 225 Cartons of 4,000 Postal Cards Each (.78 /Book $35,100.00
{900,000 Cards Total)

—— e
TOTAL AMOUNT £35,100.00

..)PEES: CUSTOMER/REMITTANCE/BILLING/SALES
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Invoice No, 1104040-A .
Stock Delivery No. 020401

nknote Corporation of America, Inc.
RPORATE PARK DRIVE - BROWNS SUMMIT, NC 27214
6) 375-1134 - FAX (336) 375-3150

PLEASE MAIL REMITTANCE TO:
P.0O. Box 852, Rockefeller Station, New York, NY 10485.

SOLD TO Ms. Annie Nesbitt
United States Postasl Service
475 L'Enfant Plaza SW, Room #5826
Washington, DC 20260-6810

Contract No,  102595-01-P-1811

Book Issue ftern # 883100 The 38,95 Helidavy Santa’s Postal Card Book -
400 2 Cartons of 4.000 Postal Cards Each 0.7R PRank $312.00
(8,000 Cards Total)
. 100 1 Carton of 2,000 Postal Cards 0.78 /Book $7R.00
___ 25 1 Carton of 500 Postal Cards 0.78 /Book 319.50
525 OR 10,500 CARDS
Books

¥ coritly that goods or survices deecribed have baen

' rmmmulqm ::rmtlﬂ o pamyrant.
g‘“v\*&_ IN .
Signature L

Prnie D : l} 259\ H -

Printed or typed name snd tite

WS PE WA 7140

035280 [ P13y o G |

< - Fo

Order or coniract number [ “ MEI“MM
A/ 12/o;

AIC flocst paymants)  Dote goods o Fachived

A14/0] (3]0}

Dath certified for paymant Date lvoice receivad

D0RA- AP AR A D
. Fhone number

TOTAL AMOUNT $409.50

COPIES: CUSTOMER/REMITTANCE/BILLING/SALES

ORIGINAL
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INVOICE NUMBER | INVOICE DATE

»
. /L 68901 08/31/2005

ANESOTA DIVERSIFIED INDUSTRIES, INC. CUSTOMERNO.]  GUSTOMER PO NO.

ﬁ;mitto: P.0. Box 1521, Minneapolis, MN 55480-1521 | 10261 266351-01-T-0036
Phone: 651-909-8289 Fax: 651-646-4215

S S
0 | USPS - Coliectibies H
L. { Wanda Pratt | | Wanda Pratt
D | 1735 N Lynn St P 1?1}5 N Lynin St
Arlington, VA 22209-6432 T Arlington, VA 222096432
T
0 O
TERMS _ SHIPPING DATE BILL OF LADING NO. SHIPPED VIA
MNet 30 08/31/2005
QUANTITY DESCRIPTION UNIT PRICE TOTAL
20141600 457788 Stamp, Collectibles, Phidatelic, Lel's Dance - Set of 4 Prints 1.0440 §21.027.20
16.140.00  5BOBOY Stamp, Relail, Postcard, '05-Latino-Let's Dance, P. Card § 0.5346 $8.628.44
15,693.00 ©73809 Stamnp, Collectibles, Commemorative, Phiatelic, Sporty Ca 0.3850 $6,041.81
1564500 673799 Stamp, Collectibles, Commemorative, Rio Grande Blanket 0.3850 $6,022.32
82500 5G67193 Stamp, Collectibles, Philatelic,; More Perfect Union Pane & (.4432 $365 64
1565300 457499 Stamp, Collectibles, Philatelic, Arthur Ashe FDC Keepsake (.3850 £6.026.41
a l -
i} 0 5l
~E =
it NI
a= o
E‘E - 3 |3 N
N b
;] i
- g ’:4 ..
Eg G |8 g:f
3 N
i R
- g 1IN
Sales Tax: 3 00
ommenls:
cntract #266351-01-T-0036 Please pay this amount: S48.112 83
Celvery Order #2BRPSR-04-M-2893 Due by: 093072005
8/1/05-8/31/05

A finance charge of 1% (12% APR) will be added to all past due invoices.
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Miscellaneous Invoices
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’ INVOICE NUMBER | INVOICE DATE
' 88486 0713172005
ESOTA DIVERSIFIED INDUSTRIES, INC. CUSTOMER NO. CUSTOMER PO NO.
<emit to: P.0. Box 1521, Minneapolis, MN 55480-1521 | 10261 266351-01-T-0036

Phone: 651-099-8288 Fax: 651-646-4215

5 S
0 { USPS - Collectibles H
L | Wanda Pratt | | Wanda Pratt
D { 1735 N Lynn 8t p | 1735NLynn St . .
Arlingion, VA 22208-6432 T Arlington, VA 22209-643
T
0 0
TERMS SHIPPING DATE BILL OF LADING NO. SHIPPED VIA
Net 30 0773112005
QUANTITY DESCRIPTION UNIT PRICE TOTAL
9,763.00 Q047380 Cal, Amer. Advances in Aviation Print W/ 10 St 0.0778 $6.546.26
16.175.00 0047491 Stamp, Coltectibles, Cornmemorative, Sporty C 0.5346 $8.684716
9.990.00 0047457 Stamp, Collectibles, Commemarative, Arthur A (.8855 58,846,115
40.00 Q047381 . Stamp, Collectibles, Commermorative, Aviation D.6470 $10,119.08
! L t'tl i ' !‘ﬂ. :
‘\% h{g g BiE.>
g g A \t_\)\ N g8
-1 215 uls s
‘,g \‘ \}g :g N > % " § ™
o !
gﬁ RS 5 |2 [An
] N N |3 N
AN NR{PI IR »
32 TN N 3 o
FRIN RV g ‘ E n
1N s (FaES
1Ny 2,
5 3 5 \ |2
23 é 3 5 Yy o
SIS B
Sales Tax: $0.00
m
i 8351-01-T-0036 Please pay this amount; £37.158.65
35-7131105

A fimanes rharna of 1% (12°% APRY will he arirded tn all nast dus invniroe




o £t o

6/1/08-6/30/05

. INVOICE NUMBER | INVOICE DATE
68180 063012005
Remit to: P.O. Box 1521, Minneapolis, MN 55480-1521 {10261 2686351-01-T-0036
Phone: 651-999-8280 Fax: 651-646-4215
S - S
Q | USPS - Collectibles H
L | Wanda Pratt 1 | Wanda Pratt
D | 1735 N Lynn Gt p { 735N Lynn St
Arlington, VA 22209-6432 T Arlington, VA 22209-6432
T
0 ' (o)
TERMS SHIPPING DATE BiLL OF LADING NO. SHIPPED VIA
Net 30 06/30/2005
QUANTITY | DESCRIPTION UNIT PRICE TOTAL
) . 15,666.,00 0047168 “Stamp, Collectible, Philatetic, Disney: Celebratit 0.4680 §7.347.35 -
225.00 0047380 ~ Col, Amer, Advances in Aviation Print W/ 10 St 0.9778 $22001 7
19,945.00 Q047114 Stamp, Coliectible, Philatelic, Art Of Disney: Ce 1.0308 $20,559.31
16,153.00 0047167 Stamp, Collectible, Philatelic, Disney: Celebratic 0.5345 £8,635.39
53.00 0047288 Hourly Labor Charges-Amer. Architecture-Clin 31.0000 $1,643.00
Yy
, N L‘I "'4
"\ 14 o) Ly
i Nl ai i
Y A
R q3 g &
g ME NE i by
! NCERREEN { y
N N OH RN
N N R
» ! g Ll O
. % AR
IV SRR
a n N \
N NN g\‘:; §
N NE g3
l Sales Tax: 50.00
Comments: ‘
Contract #266351-01-7-0036 Please pay this amount: $38.,405.06
Delivery Order #2BRPSR-04-M-2893 Due b‘y- 07/30/2005

msee samnr ADDHY wEll ha added to all past due invoices.
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2

E.'ZNMENT SERVICES, INC.

Remit to: P.O. Box 1521, Minneapolis, MN 55480-1521
Phone: 651-999-8289 Fax: 651-646-4215

USPS Stamp Development
Annie Nesbitt

1735 N Lnn ST

Arlington VA 22209-5432

o~ Orow

INVOILE NUMBER | INVOICE DATE

20020

09/30/2004

CUSTOMER NO.

CUSTOMER PO NO.

USPS 0036AN | 266351-01-T-0038

O—4 D—XTW

Annie Nesbitt
1735 NLhn ST

Arfington VA 22209-6438

TERMS SHIPPING DATE BILL OF LADING NO. SHIPPED VIA
09/30/2004
QUANTITY DESCRIPTION UNIT PRICE TOTAL
15,103.00 COLLECTIBLE&#H455793 John Wayne - Stamp/F| (.3850 5.814.66
590.00 COLLECTIBLE®#457391 Art of the Amer. Ind. Ce 0.3850 6,040.65
56.00 COLLECTIBLES#884601 Cloudscapes - 20 Stam 0.3580 5,537.94
i i ¢ h b
e
Signaturd . /
Diave Dacsing
Printed of typed nasme and titie
(i 5pP5 A{d??(/_f fola-0770
Postal facility  Financa number
RS /-0 T-003b __ SRYYL
Order or cantract numbef Account numbet
Jo/ '2;/ o
AIC tocal payments)  Dite goads of services feceived
/O/Ja/ﬁ"/ /O/a/od’.[
Data cerfifid for payment Date imvoice recaived
T703-292 - 3827
Phona number
_* Sales Tax: $0.00
2o nts:
>ontract #266351-01-T-0036 Please pay this amount: $17,393.25
Jrder #2BRPSR-04-M-2893 Due by 09/30/2004
#01/04 - 9/29/04




M 2l

INVOICE NUMBER

INVOICE DATE

20005

09/29/2004

’NMENT SERVICES, INC.

Remit to: P.O. Box 1521, Minneapolis, MN 55480-1521
Phone: 651-099-8289 Fax: 651-646-4215

CUSTOMER NO.

CUSTOMER PO NO.

USPS 0036AN

266351-01-T-0036

S S
O | USPS Stamp Development H
L | Annie Nesbitt | | Annie Nesbitt
D | 1735 N L ST P 1735 N Lnn ST 2
Arlington VA 22208-6432 T Arlington VA 22209-683
T
8] O
TERMS SHIPPING DATE BILL OF LADING NO. SHIPPED VIA
09/25/2004
QUANTITY DESCRIPTION UNIT PRICE TOTAL
3.50 HOURS Labor for job #18380-18384 32.3800 113.37
.18.00 HOURS Labor for job #18076 32.3900 583.02
I ceriity that goods or services daseribad have been
received and thal the invoice is corret and proper for payment.
A@ di/)‘u’ . /(anéa-w.? g
Signature ﬂ
Doanve DaLs: /¢
Prirted or typed name and title
USPS Hd gtrs bb-01/70
Postai tacility Finance number
ReL3S/-07-7-0036 SAHK D
Grder or contract number Account number
1o/af oy
AIC (ocal payments)  Date goods or services received
10/6 /0% 10/ 2/ 0¥
Date cortifiocs for payment Date lnvolce recoived
703-292-3P277
Phome numbesr
.’ Sales Tax: $0.00
CofMMhients:
Please pay this amount: $696.39
Due by: 09/29/2004

174
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G NMENT SERVICES, INC.

175

INVOIGE NUMBER

INVOICE DATE

20015

09/29/2004

Remit to: P.O. Box 1521, Minneapolis, MN 55480-1521 | ysPs 0036AN | 266351-01-T-0036

Phone: 651-999-8289

CUSTOMER NO.|  CUSTOMER PO NO.

Fax: 6561-646-4215

S S
O | USPS Stamp Development H
L | Annie Nesbitt i | Annie Nesbitt
D | 1735 N Lon 8T P 1735 N Lnn 3T
Arlington VA 22209-6432 T Ariington VA 22209-64
T
0 O
TERMS SHIPPING DATE BILL OF LADING NO. SHIPPED VIA
_ 08/29/2004
QUANTITY DESCRIPTION UNIT PRICE TOTAL -
16.00 POLYBAGS  Polybags 14.0000 224.00
. 1.00 FREIGHT Freight 0.0000 .00
1 certdy that goods or services described have been
pecnivod and thal e imveice i comect and proper for payment.
Mones Kablawrins
Diane Dapesing
Prirted or typed name and tite
UsPs  Hdatrs bb-0/70
Fostal tacility Finance number
Rl B57-0/ = T- 0036 SRY 2
Order or contract numbar Account tumbar-
10f 3 foH
AG {local payments) Date goods of sefvicws received
0)e]nt 10/2/0¥
Data castified for payment Data invoice received
703-29A- 3527
Phone number
Sales Tax: $0.00
Comments:
Please pay this amount: $224.00
Delivery Order #2BRPSR-04-M-2893 Due by: 00/20/2004

ACC Wave 3 - 2004 Rework




| INVOIGE NUMBER | INVOICE DATE |
20008 09/29/2004

NMENT SEchEs INC. |custoMERNO.|  cusTOmMERPONO. |

Remit to: P.O. Box 1521, Minneapolis, MN 55480-1521 | UsPS 0036AN | 266351-01-T-0036

S S

o H

L !

D P

Arlington VA 22209-64

T T

0

TERMS SHIPPING DATE BILL OF LADING NO. SHIPPED VIA

09/29/2004
QUANTITY DESCRIPTION UNIT PRICE TOTAL

16,500.00 BACKERCARDIACC Backer Cards MDiI44 0.0452 746.63

.‘M’:B DacKars )Gwe TIT - ’&Q.Orgm&m W

I certity thai goods or services described have been
received and that the inveice is carre! and proper for pgyment.

/L,Q'm /aQaﬁim&
Signatura /
Dyppwe  DALSIG
Priried or typed name and titie .
ysps Higtes Le-opgo . a
Postal facitity Financa number: e ar
RAlolp 351 -0I-7- 0036 S2Yv2
Order or contract numbes Accourt number
10/2/0f
AlC (local payments) Date goods or services received
rofulot ____rofafey
Data cortified for payment Data Imvoice received
T03-A92-3827
Phona number
—, Sales Tax: $0.00
Co ents;
4CC Wave 3 - 2004 Rework: Please pay this amount: $746.63
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. | NvOICE NUMBER | INVOICE DATE |
| 20044 | oormoro0s |
ERNMENT SERVICES, INC. CUSTOMER NO. CUSTOMER PO NO.

Remit to: P.O. Box 1521, Minneapolis, MN 55480-1521

Phone: 651-009-8280 Fax: 651-646-4215 | '

s s

O | USPS Stamp Development H

L. | Annie Nesbitt } | Annie Nesbiit

0 | 1735 N Lynn Street p | 1735 N Lynn Street

T Arlington VA 22209-6432 T Artington VA 22209-6432

O 0]

TERMS SHIPPING DATE | BILL OF LADING NO. SHIPPED VIA

09/3072004 |
QUANTITY | DESCRIPTION UNIT PRIGE TOTAL

17,.510.00 BACKERCARDUSFS Caommemorative Backer C 0.0972 1.703.55

. .
s Uhawnod b
baen
e

A@W:‘m 40 “4*"";‘?

Signatura
Drave Dacsig
Prirted or typed narns and tite .
U sps Hdghres L6 -OJ0O :
Postal facifity Finance number b
Q6635 /-0/-T-00636 S5 2
Order or contract number Accourd mambel
m/&/ﬂf
AC (local payments)  Dats $000S or services received
1o fofodf 10/6/04

Date chriified for payment Dats irvoice receivad
T 3-R92- 3&27

Phors munbes
Sales Tax: $0.00
ments:
relor £ 2RR PSR -0 -M - 2893 Please pay this amount: $1,703.55
Due by: 09/30/2004

A finance charge of 1% (12% APR) will be added to all past due invoices.




Smyth Comp? ‘es, Inc,

' 508 10th Street
BES 1 Box 753

Austin, MM 55512
TS507. 433 7316
F507.433.1069

wyiw . smiythco.com

BILLTO
MINNESQTA DIVERSIFIED IND

ATTN: A/P 1901
1700 WYNNEAVE -
ST. PAUL MN 55108 USA

SHIPTO
MINNESOTA DIVERSIFIED IND

1700 WYNNE AVE
ST. PAUL, MN 55108

SHIP ORDER 4 : 069693

Please remit in U.S. Dollars to Smyth Companies, inc. at:

178

INVOI(

INVCHOE NO
INVQICE DATE a1 04
SHIP DATE 09/08/04
PO, NUMBER 10813

SALESPERSON "8 14 TOM TOWLE
ORDER NUMBER 428176

SHIP VIA MOWER HOUSE TRUCK
TERMS NET 30 DAYS

BOL # 0068836 NW 8556 - £.0O. BOX 1450 - MINNEAPOLIS, MN 55485-9556
20801003402 15,000 16,5000 M 43 .2500 i
ACC VALUE BACKER CARD 746.63
REORDER # :MDI44847 MDI4484[7
e T SIZE : 7.50 X 4.00

- 2593
e |,
P>
o pSL
Senyth Companies, inc. INVOICE AMOUNT

Corporate address: 1085 Snefling v, N, - St Paul, MN 55108

Smyth Companies, Inc,
&t Paid s Minnoannlic » Rarffnrd o Snctin & Nienlowve e rnstos Nivisiae
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vy ,.250‘-’-1...
OCT-21-2004  11:49 SMYTH 651 646 Z3BGF P.O2-02
S Companies, Inc.
saa}?:m StrestNE INVO ICE
| BERHSEER 1 Box 732
Austin, MIN 55712
w3 UL Lo T507.433.7316
F507.433.1069
SILL T
MINNESOTA DIVERSIFIED IND _
?700:%113% INVOICENO ) pgpss
ST. PAUL MN 55108 USA INVOICE DATE  55/35/04
. SHIE DATE 09/02/04
;fﬂ:spsason 10801
SHIP TD 234 TOM TOWLE

MINNESCTA DIVERSIFIED TND
1700 WYNNE AVE
ST. PAUL, MN 55108

ORDER NUMBER 9428112

SHIP VIA MOWER HOUSE TRUCK
TEAMS NET 20 DRYS '

Pisass remit in LS, Dollary to Smyih Covnpanies, Inc. at
NW §538 - £,0, BOX, 1450 - MINNEAPOLIS, MHN 55485-8556

o
'

SHIP ORDER # - 06394B3

QNEs725

WF

20801003501
P5 COMMEMORATIVE BARCKER CARD - 1.

17,000 17,510 M 97.2500
MDI455EpR

B.50 X 10.50

MOI45562
ODUCT SIZE :

2 Y36l -0r - [-00dG
2 8RS -0 - - 2P

Sy Companisr, nc. INVOICE AROLNTY §1,703.55

Crvporats scddrese: 10835 Snelteg Avn. i, - 52 Pedl, B S5108
Smyth Compaaies, Inc.

St Panl 8 Minnsannlie « Rofard a Suctin s Mianiswe s lrmialioe Muisios
TOTAL P,.B2
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1-80N-295-5510 INVOICE NO, -
wwY e.com W 2ol 9858697

2200 5. Lakeside Drive « Woukegan, 1L 60085 | NVOICE

ULINE FFI D& 24-3484738

SHIPRING SUPPLY SPECIALISTS

ARNK

R YOLUIR ORDER. ULINE CUSTOMER SINCE1999

YOUR ORDER # 12272335
SOLD TO: SHIPTO:

MDG2000000690 1 AB 0.30101 03

IlIll!llllllllu"HlIllilllllllill!"llllllll”Ill"lllllllll

MDI KK MD1 KK
1700 WYNNE AVE 0004690 1700 WYNNE AVE
SAINT PAUL MN 55108-2708 SAINT PAUL MHN 55108-2708

UPS GROUND

9/02/04 NET 30 DAYS g9/02/1¢

5-2382 5Xe 2MIL POLY BAG 1M/CT 224 (1

RECEIVED
SEp 0 77004
AP
ORDER PLACED BY: KEVIN LINN ST SRS T HIOLNG
CCHAVEZ 4N [ 224.00 .00 21.66
ASE PAY FROM
INVOICE
RIQ MG i
JICE NUMBER |
N CONTACTING
EGARDING MDI 510629 ‘ 9858697 §702104 245 66
TRANSACTION.
AMOUNT ENCLOSED
{IF DIFFERENT THAN AMOUNT DUF S .
§i% EXPLAZN DFFEREMCES O EVERTE SOE
& IMPORTANT - PLEASE DETACH AND RETURN THIS
KE CHE ULINE PORTION TOY INSURE PROPER CREDIT
PRVARLE AND _
AL T ATTN; ACCOQUNTS RECENABLE

2200 5, LAKESIDE DRIVE
WAUKEGAN. IL 60085
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1. REQLISITION NO.
OFFEROR TO COMPLETE BLOCKS 13, 14, 16, 18, 23, 24 and 28 0206522 PAGE 1 OF |
2. CONTRAGTIORDERNG. [ 3. AWARD/EFFECTIVE DATE | 4. MASTERUAGENGCY CONTRAGT NO | 5. SOLICITATION NO. 5. SOLICITATION ISSUE DATE
102595-02-B-2087 Q772412002
7. FOR SOLICITATION d. NAME 3. TELEPHONE ND. |« FAXNO, B OFFER DUE DATEMIME
INFORMATION CALL Dianne V. Holeeek (202) 26584753 (202) 2684865
10, ACo | 11 SOLICITATION |2 peivERYFOR FoR | 13 DISCOUNT TERMS
U. 5. POSTAL SERVICE CODE METHOD DESTINATION LINLESS
HO PURCHASING BLOCK IS CHECKED
475 L'ENFANT PL SW BEM 454 102595 NET 30
WASHINGTON DC 20260-6238 D SEE SCHEDULE
EMAIL: dholecekf@email.usps. gov
15a. BILLING ADDRE
STAMP ACQUISITION & DISTRIBUTION
ATTN: ANNIE NESBITT
475 L'ENFANT PLAZA SW RM 5726
WASHINGTON DC 20260-6811
14b, CHECK BOX IF REMITTANCE IS DIFFERENT 1Sk, SUBMIT INVOICES TO ADDRESS SHOWN BLOCK 152
AND PUT SUCH ADDRESS IN OFFER UNLESS 81 OCK IR CHECKED SET ADDERKBLUM
16, TYPE OF BUSINESS ORGANIZATION (Chock i that 2pply) 175. DELIVERY ADDRESS
a. MINORITY BLSINESS b. WOMAN-OWNED See Part |
BLACK, AMERICAN -9 SMALL BUSINESS
. HISPANIC AMERICAN d. EQUCATIONAL INSTITUTION
NATIVE AMERIGAN a. NON-FHROF T ORGANIZATIOH
ASIAN AMERICAN f. | X]NONE OF THE ABOVE ENTITIES | \71, TELEPHONE NO.:
18, TAXPAYER IDENTIEICATION NO: 061292634 | Ve DELIVER BY/END DATE: | 1/30/2002
19, 20, ; 22 23 4.
ITEM NQ. SCHEDULE (F SUPPLIES/SERVICES QUA ITY UNIT LT PRICE AMOUNT
oo} Teddy Bears Postal Stamped 1.50,000.000 | EA 504000 540,000.00
Card Sheet Sets, in aecordance
with the attached
0002 Teddy Bears Postal Stamped Lles |OLO $734.0000 734.00
Card Sheet Sets {Artwork
Alterations}
0003 Holiday Snowmen Postal Scamped S0.000.000 | EA 507500 $38,000.00
Card Sheet Sets, in aceordance
with the attached
0004 Teddy Bears Postal Stdmped 3000000 | EA $1.0200 £21.420.00
Card Sheet Sets, in accordance
with the attached
|
|

26. L__] The supplier is required to sign this document and retum
copiet to the issuing office, The supplier agrees,

27. |_|Award of Contract: Your offer on soficitation (block 5)
is accapted as to items

subject to the terms and canditions specified herein, 1o provide and
defiver all items identrfied above and on any additional sheats.
8a. SGNATURE OF SUPPLIER

2%9a. UNITED STA%ST%L SERVICE {SIGNATURE OF CONTRACTING OFFICER)

280, PRINTED NAME AND TITLE OF SUPPLIER

28z DATE SIGNED | 290, mu‘re/ome QF CONTRACTING OFFIGER 20¢. OATE SIGNED

7[2%/eR

Stanley A. Lipinski
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RESPCNSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

. DBP/USPS-47 To the extent that it is available for any of the PSC or PSS items
that have been issued, please provide quotations or other information which will indicate
the costs for different print quantities. :

RESPONSE:

The requested information is not available, because the quantity is specified for each

product when bids are solicited. There are no standard price tabies for these products.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

. DBP/USPS-48 Please compare the guantity of the PSC or PSS items printed on
the invoices that are attached to the testimony in this docket as compared to the print
quantity shown in response to Interrogatory DBP/USPS-1 and explain why there are
differences. Please provide copies of any of the missing invoices or revise the quantity
printed data.

RESPONSES:

The referenced attachment shows the number put into circuiation. The invoices show
the numbers printed. Differences could be due to various additional circumstances.
Items may become damaged after the Postal Service receives them. Some may be
held out from circulation in order to replace items lost or damaged in shipping to
customers. There may be printer overruns, in which case the Postal Service is not

. obligated to pay for more than it ordered, but may decide, in certain instances, to take

possession of the overruns and pay for them; those may or may not go into circulation.




|
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-49 Please confirm, or explain if you are unable to confirm, that if the
PRC were o approve the pricing concept of providing a range based on the then
current letter and card rates, that the cost coverage values wouid not be considered and
that they would vary based on the actual production costs.

RESPONSE:

The question cannot be answered as stated. Expected sales and production costs are
among the factors that will go into the determination of the price for each issuance to be
sure that the costs are covered. Each issuance could have a different price and may

have different production costs, so any calculated cost coverages might or might not

vary among issuances.




RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-50 Please advise whether any consideration has been given to basing
the seliing price of PSC and PSS items on a range of multiples of the production costs
of the item rather than multiples of the then current letter and card rate. If not, why not?
If so, please discuss and provide both the advantages and disadvantages.

RESPONSE;

Marking up production costs was not pursued for the following reasons. First, as stated
in the testimony, the available cost information is not complete. Moreover, production
costs can vary based on various factors that are not relevant to the value of the product
actually provided, including such factors as the workload of the printer at the time of the
order, the extent of any licensing fees, etc. (Of course, whichever approach is used,
these differences could be mitigated so long as the range of fees is large enough to
accommodate thése differences in cost so as to mitigate irrelevant differences that
should not be reflected in the price.) Whether the fees are based on markup of costs or
multipies of postage is less consequential than that the final prices be commensurate
with the high quality of the products and with their status as completely discretionary,
premium items. They must also be fairly priced in comparison to commercially available

substitutes.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-51 Please refer to your response to Interrogatory DBP/USPS-20.
Please provide the reasons why certain items are on sale at local post offices but not at
the SFS in Kansas City particularly since a significant number of items remain unsold.
RESPONSE:

PSS and PSC are distributed to Stamp Distribution Offices (SDOs), which in turn
distribute them to postal retail outiets. As long as an item is in inventory at an SDO, it
can be transferred to SFS. Once the supply is exhausted at SFS and the SDOs, the
item is taken off sale at SFS. The items remaining unsold would be located at postal
retail outlets. Due to the number of retail outlets, the total quantities may appear

significant; however, the number at any given outlet may be quite small or zero. Please

see the response to DBP/USPS-6.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

. DBP/USPS-52 Please refer to your response to interrogatory DBP/USPS-21.
Since an average of 45-percent [and as much as 65-percent on one issue] of the
Premium Stamped Cards and an average of 59-percent of the Premium Stamped
Stationery remain unsold at the end of March 2007, please explain how this affects the
net profit and the cost coverage for these items.

Baseball Sluggers 30000 11472 18528 62%
DC Super Heroes 30000 19705 10285 34%
Disney Romance 30000 {10593 | 19407 | 65%.
Southemn Florida Watland | 10000 8165 1835 18%
Disney Celebration 30000 21380 8620 29%
50s Sporty Cars .| 35000 16157 18843 54%
Let's Dance 30000 11126 18874 63%
Cloudscapes 45000 30984 14016 31%
Disney Friendship 658000 37434 30566 45%
Art of the American Indian | 35000 22669 12331 35%
(Garden Bouquet 30000 11364 18636 62%
Disney Friendshi 40000 17246 22754 57%
Total Number | Percent
. Sold as | Unsold | Unsold
Number | of as of | as of
Printed | 3/30/07 | 3/30/07 | 3/30/07
All Card ltems 343000 | 189685 | 153315 [ 45%
All Stationery ltems 70000 28610 41390 59%
RESPONSE:

The level of sales obviously affects the amount of reveﬁue from each issuance and
therefore the difference between identifiable costs and revenue, if that is what the
question means by “net profit.” If “cost coverage” is defined as price divided by
attributable unit costs, sales volume has no effect on “cost coveragé.” See the

responses to OCA/USPS-T1-20-22 and DBP/USPS-4(c).
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RESPONSE OF THE UN!TED STATES POSTAL SERVICE
TO INTERROGATORY CF DAVID B. POPKIN

. DBP/USPS-53 Please refer to your response to Interrogatory DBP/USPS-21.
Please explain why so many items are printed when for the items listed with a printing of
30,000 or more [all but one item] at least 29% or more of the items remain unsold after
a period of as much as two and one-half years.

RESPONSE:

Please see the responses to DBP/USPS-6 and 51.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

. DBP/USPS-54 Please refer to your response to Interrogatory DBP/USPS-24.
Please explain why the price of all of the stamped card size PSCs that have been
issued since 2002 have been sold for more than twice the price of the three cards that
were soid at the 48.75% rate. :

RESPONSE:

The question cannot be answered as stated; prior issuances were not priced on the

basis of the posited calculation, but rather as explained in the response to DBP/USPS-

43.




RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-55 Please refer to your response to Interrogatory DBP/USPS-25.
Please confirm, or explain if you are unable to confirm, that if a rate as high as 3 times
the stamped card rate is approved that it could be used for all PSC items regardless of
whether they are similar to the current items or are a yet to be issued higher quality or
special edition version or even are of a lesser cost than the current items.

RESPONSE:

If a range of fees is ultimately implemented as proposed, the Postal Service would have
the discretion to price particular issuances anywhere within the range, based on its
judgment of factors in addition to production costs, as discussed in previous answers,
such as product quality, expected demand, the nature of the design, artistic guality, and
any other factors of unique applicability to a particular issuance. The Postal Service is
therefore unable to confirm that it would price all future issuances the same regardless
of such factors, as the question hypothesizes. If the Postal Service's intention were to

price all future issuances at the price point specified, (or any other particular price

point), it would have made a simpler proposal requesting recommendation of a fixed

fee, rather than a range of fees.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

. DBP/USPS-56 Please refer to your response to Interrogatory DBP/USPS-30
subpart a. Please confirm, or explain if you are unable to confirm, that the Postal
Service does not believe that the use would decline if the price was reduced.

RESPONSE:

As stated in the response to DBP/USPS-30 subpart a, “The Postal Service is unaware
of any studies that reveal the price elasticity of demand for PSS or PSC.” In general, it
is an accepted principle that pricing premium items too low may actually suppress

demand by giving the wrong price signal.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

. DBP/USPS-57 Please refer to your response to Interrogatory DBP/USPS-30
subpart b.
[a] Please confirm, or explain if you are unable to confirm, that the PSC and PSS
items are advertised in the SFS publication USA Philatelic.
[b] Please confirm, or explain if you are unable to confirm, that the SFS publication
USA Philatelic is designed as the official source for stamp enthusiasts.
[c] Please advise the print and distribution quantities of a recent issue of USA
Philatelic.
[d] Please advise other methods, including quantities and extent, that the Postal
Service uses to advertise the sale of PSC and/or PSS items.
le] Please confirm, or explain if you are unable to confirm, that the SFS publication
USA Philatelic has contained in various issues all of the PSC and PSS items that have
been issued.
[f] Please discuss the extent to which the various methods of advertising provided in
your response to subpart d of this interrogatory have advertised all of the PSC/PSS
items or have been limited only to specific issues.

RESPONSE:

. (@)  Confirmed.

{b) Confirmed, as is stated on the cover.

(c) 628,000.

(d)  Advertising-methods and quantities may vary with various issuances and can
include posters in retail lobbies, sales sheets, placement in the Guide to U.S. Stamps,
and on usps.com.

(e) Confirmed.

(f) Please see the response to part (d) above.



http://usps.com
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

. DBP/USPS-61 Please refer to your response to Interrogatory DBP/USPS-35.
Please advise the date that the Number Sold entry is as of.

RESPONSE:

December 14, 2006.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

. DBP/USPS-62 Please refer to your response to Interrogatory DBP/USPS-35
subpart c.

Please confirm, or explain if you are unable to confirm, that the following calculations
were utilized in obtaining the data:

[a] The Postage Revenue was determined by multiplying the Postage by the
Items/Pack by the No. Packs Sold.

[b] The Total Revenue was determined by multiplying the No. Packs Sold by the
Price per Pack.

[c] The Non-Postage Revenue was determined by subtracting the Postage Revenue
from the Total Revenue.

RESPONSE:

Confirmed.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

. DBP/USPS-64 Please refer to your response to Interrogatory DBP/USPS-36

subparts g and h. A response was not made to these subparts. Please provide.

[DBP/USPS-36 )

{(g) Please confirm, or explain if you are unable to confirm, that the average unit
retail price is subject to a large change if there is a change in the make-up of
the sample items particularly since there is such as variability of prices, namely
a 13.41 to one for stationery and 4.18 to one for postcards and since there is
only a small sample size. '

(h) Piease specifically advise how the specific items were chosen for the
samples.] -

RESPONSE:

(g) By definition, the average unit retail price is subject to change if there is a change in
the items averaged. As stated in USPS-T-1 on page 5, the purpose of the sample
is to show “the ranges in market prices of commercially available products that

. might serve as substitutes for the [Premium Stamped] stationery and cards if they
were not stamped.” |

(h) As stated in the response to OCA/USPS-T1-1 subpart b, “All samples were
supplied by USPS Stamp Services in December 2006 with the exception of those

annotated with an asterisk that were part of [the witness's] personai collection.”

The items were chosen to illustrate the ranges in market prices, as stated in

response to DBP/USPS-36(g).
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
' TO INTERROGATORY OF DAVID B. POPKIN

. DBP/USPS-65 Please refer to your response to Interrogatory DBP/USPS-36
subpart e, Please provide an illustration of the front and rear sides of Stationery items
11 through 14.

RESPONSE:

Attached.
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Attachment to response to DBP/USPS-65
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Attachment to response to DBP/USPS-
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Attachment to response to DBP/USPS-65
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

. DBP/USPS-66 Please refer to your response to Interrogatory DBP/USPS-36
subparts e andf.  Please provide a measurement of the thickness of the Stationery
items 11 through 14 and of the two versions of the USPS PSS.

RESPONSE:

The Postal Service’s two Premium Stamped Stationery issuances were printed on 80-

pound paper stock. The Postal Service does not possess information regarding the

_—

technical specifications of the commercial products.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-67 Please refer to your response to Interrogatory DBP/USPS-36.
Please advise the statistical level of confidence that is associated with each of the two
Average Unit Retail Price of Samples that appear in the charts.

e

' RESPONSE:

Assuming a normal distribution for the price of stationery comparable to PSS, the
average unit retail price of the stationery samples yields a 85% confidence levei for the
interval ($0.62; $1.61). Consequently, the probability is 95% that this interval contains
the population mean unit retail price of stationery comparable to PSS. Assuming a
normal distribution for the price of postcards comparable to PSC, the average unit retail
price of the postcard samples yields a 95% confidence level for the interval ($0.29;
$0.71). Consequently, the probability is 95% that this interval contains the population

mean unit retail price of postcards comparable to PSC.




RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

DBP/USPS-69 Please refer to your response to Interrogatory DBP/USPS-42.
Please confirm, or explain if you are unable to confirm, that if the Postal Service were to
change its proposal from a range of two to three times the rate for a given service to
one that was 1.5 to three times the same rate for a given service [i.e. lowering the lower
limit of the range] that all of the future PSC/PSS items could stiil be soid at prices that
were still in the range of the originally requested range of two to three times the rate for
a given service. In other words, while the lowering of the lower range could possibly
result in lower prices for the item, it would not necessarily mandate lower prices.

RESPONSE:

Please see the response to DBP/USPS-55 for an explanation of the Postal Service's
understanding of the operation of a range of fees. This response does not change
based on a hypothesized change in either the minimum or maximum points of the

range.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

. DBP/USPS-70 Please refer to your response to Interrogatory DBP/USPS-43.
[a] Your response refers to costs for licensing. Has the Postal Service ever paid a
licensing fee for the production of any of the previously issued PSC or PSS items?
[b] if so, please provide full details. 7
[c] Please explain why the Postal Service believes that the production of Premium
Stamped Cards in packages of 20 cards vs. less than 20 cards will be affected by any of
the items provided in the response.

RESPONSE:

(a)-(b} The Postal Service has not paid such fees for past issuances, but if it were to do
so in the future, such costs would be considered as described in response to
DBP/USPS-43.

(c)  The number of cards in a package both affects demand and goes intd

determination of the price.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF DAVID B. POPKIN

. DBP/USPS-71 Please refer to your response to Interrogatory DBP/USPS- 49.

[a] Please confirm, or explain if you are unable to confirm, that if the PRC were to
approve the pricing concept of providing a range based on the then current letter and
card rates, that it would provide a range of prices for which the Postal Service could
charge for a given PSC or PSS item and that if one were to calculate the cost coverage
value that the selling price resulted in, the cost coverage calculation would depend on
the identifiable costs and the selling price [the higher the costs the lower the cost
~ coverage value would be and the higher the seiling price the higher the cost coverage
value would be].

[b] Other than ensuring that the costs are covered, please indicate how the Postal
Service will take into account that the calculated cost coverage value will be reasonable.

RESPONSE:

(a) If one were able to make such a calculation, it seems logical to conclude that the
general rule stated would hold in this case.

(b)  The Postal Service does not intend to price these products on the basis of a

. calculated cost coverage once the range of fees is recommended, approved, and

implemented.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
7O INTERROGATORY OF DOUGLAS F. CARLSON

. DFC/USPS-T1-11. Please identify all products currently on sale for which the Stamp
Fulfillment Services selling costs are attributed directly to those products.

RESPONSE:

None. The costs are institutional.
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RESPONSE OF UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF THE OFFICE OF THE CONSUMER ADVOCATE
REDIRECTED FROM WITNESS YEH

OCA/USPS-T1-3. Please provide the pricing history of both the Disney and Garden
Bougquet stationery and the Disney card.

RESPONSE:

Both are sold for $14.95. The $14.00 price that had appeared at one point on the

website was an error and has been corrected, as noted in the response to DBPIUSF-’)S-S

—




RESPONSE OF UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF THE OFFICE OF THE CONSUMER ADVOCATE
REDIRECTED FROM WITNESS YEH

OCA/USPS-T1-4. Has any Premium Stamped Stationery or Premium Stamped Card
other than the three listed in the above interrogatory been sold since the Disney
Stamped Stationery was firstissued? If so, please provide the pricing hlstory of those
products including-the dates sold, prices, and current status.

RESPONSE:
Please see the response to DBP/USPS-1. The items currently on saie are both
stationery issuances and the following cards: |

e Baseball Sluggers

¢ Disney Romance

o Disney Celebration

e Disney Friendship
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RESPONSE OF UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF THE OFFICE OF THE CONSUMER ADVOCATE
REDIRECTED FROM WITNESS YEH

OCA/USPS-T1-13. Please refer to your testimony on page 11. Please provide the date
for the inception of the PSS and PSC programs from which, you testify, revenues
through December 2006 have not exceeded $2,700,000.

RESPONSE:

Please see the response to DBP/USPS-1, which indicates 1994.
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RESPONSE OF UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF THE OFFICE OF THE CONSUMER ADVOCATE
REDIRECTED FROM WITNESS YEH

- OCA/USPS-T1-14. You describe the Premium Stamped Stationery as consisting of
“quality stock paper” and the Premium Stamped Cards as cards of “quality stock paper”
whereas the proposed DMCS classification definitions (963.1 and 964.1) refer to the
products as “decorated” stationery or cards without reference to "quality stock paper.”

a. Is the cost of the stationery and cards impacted and increased when
“quality stock paper” is used in the product? Please explain.

b. Is “quality stock” an essential characteristic of either Premium Stamped
Stationery or Premium Stamped Cards?

C. Does each of the Premium Stamped Stationery and Premium Stamped
Cards consist of “quality stock paper?” Please explain.

d. [f “quality stock paper” is an essential characteristic of Premium Stamped

Stationery and Cards, please explain why that phrase “quality stock paper”
is not included in the definitions for those products which refer, instead,
only to “decorated” stationery and cards?

RESPONSE:

(a)  The quality of paper used affects printing costs.

(b)  The use of such paper has been the practice in the PSS/PSC program and is

expected to continue.

(¢)  The current and past PSS and PSC issuances are printed on such paper.

(d)  The proposed definition accommodates unanticipated changes, such as in paper

technology, in the policy of the PSS/PSC program, or the format of the products (see

response to DBP/USPS-2). In such case, the proposed range of fees would allow

paper quality to be one of the factors considered in setting fees aiong the range.
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RESPONSE OF UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF THE OFFICE OF THE CONSUMER ADVOCATE
REDIRECTED FROM WITNESS YEH

OCA/USPS-T1-15. Please refer to the proposed DMCS language for sections 963.2
and 964.2 (Attachment A of the Request) which state the price of the product “equals a
fee within the range times the number of units [‘cards” in 964.2] plus the value of the
postage imprinted.” Please confirm that the “fee” in proposed fee schedules 963 and
964 (Attachment B of the Request) does not include postage.

RESPONSE:

Yes, that is why it is DMCS schedule says “plus the value of postage.” This parallels

the existing Stamped Envelope and Stamped Cards classifications, which specify the

fee excluding postage.




RESPONSE OF UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF THE OFFICE OF THE CONSUMER ADVOCATE
REDIRECTED FROM WITNESS YEH

OCCA/USPS-T1-16. Please confirm that, as currently priced, none of the Premium
products in issue has a unit fee of an even cent. If you do not confirm, please explain.

RESPONSE:

Confirmed. Please note that neither does the Postal Service’s proposal require that the

fee chosen for a particular issuance be an integer.
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RESPONSE OF UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF THE OFFICE OF THE CONSUMER ADVOCATE
REDIRECTED FROM WITNESS YEH

OCA/USPS-T1-17. Because the Postal Service proposes to provide public notice of
future modifications of these Premium fees, and because one purpose of the DMCS fee
schedules is to provide ready reference to currently applicable fees without reference to
other documentation, would you have any objection to including the current unit fee in
fee schedules 963 and 964, together with the maximum and minimum fees? If you do
have any objection, please expfain.

RESPONSE:
One feature of the flexible scheduling suggested by the Commission, adopted in the
Postal Service's proposal, is to avoid having to amend the DMCS and fee schedules for

each PSS and PSC issuance.
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RESPONSE OF UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF THE OFFICE OF THE CONSUMER ADVOCATE
REDIRECTED FROM WITNESS YEH

OCA/USPS-T1-19. Is the artistic value of the Disney Friendship stétionery different
than the artistic value of the Garden Bougquet stationery? If so, how is that artistic value
difference recognized in the pricing of the two issues?

RESPONSE:

Please ses the responses to DFC/USPS-T1-1 and 5.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF THE OFFICE OF THE CONSUMER ADVOCATE

OCA/USPS-T1-30. Atleast one of the Premium Stamped Stationery packages has
included make-up stamps for each sheet of stamped paper.

a. Please list the issues of Premium Stamped Stationery which have included
two cent make-up stamps.

b. Please provide the additional production costs required to add make-up
stamps during the production of Premium Stamped Stationery packages for
sale.

c. Are make-up stamps added to packages of Premium Stamped Stationery that
have already been packaged? If so, please provide the additional cost of
repackaging and adding make-up stamps to those packages.

RESPONSE:

(a) Make-up stamps are added to shipments of Disney Friendship Premium
Stamped Stationery at SFS. This practice was instituted on an exceptional basis for this
product because of the intervening rate change, in conjunction with a special promotion
in 2005 whereby Disney included in its Bambi DVD sales sheets for Disney PSS, which
said that the stationery, which could be ordered form SFS, was “ready to mail.”

(b)  None. The make-up stamps are not added in the production process, but in the
order fulfillment process at SFS.

(c) Yes. There is no basis to estimate costs.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF THE OFFICE OF THE CONSUMER ADVOCATE

OCA/USPS-T1-31. Please confirm that, if First-Class first-ounce postage rates change
at least annually pursuant to the Postal Accountability and Enforcement Act, many
unsold fold-and-mail Premium Stamped Stationery packages will require the addition of
supplemental make-up stamps to the retail package or they will be destroyed. If you do
not confirm, please explain. )

RESPONSE:
Not confirmed. Please see the response to OCA/USPS-T1-30. In the future PSS would
remain on sale after rate changes; customers wishing to mait the stationery would add

the needed make-up postage.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF THE OFFICE OF THE CONSUMER ADVOCATE

. OCA/USPS-T1-32. Please estimate the costs and savings to the Postal Service of
imprinting a “Forever’ stamp on Premium Stamped Stationery. Please indicate
whether there would be a net savings to the Postal Service if it sold the Premium
Stamped Stationery with a “Forever Stamp.”

RESPONSE:
The Postal Service does not a basis to make such estimates. Please see the response

to DBP/USPS-40.
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~ RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF THE OFFICE OF THE CONSUMER ADVOCATE

OCA/USPS-T1-33. Please confirm that imprinting a “Forever” stamp on Premium
Stamped Stationery would provide an added convenience very likely to benefit
customers purchasing a package of stationery for use over a period of time that is very
likely to extend beyond the date of a change in First-Class postage which is consistent
with the theme of convenience, the thrust of the Premium Stamped Stationery program.
If you do not confirm, please explain. :

RESPONSE;
Convenience is one aspect of the program, but there are other aspects of the PSS/PSC
program and other considerations regarding the Forever Stamp program that would

need to be taken into account. Please see the response to DBP/USPS-40.
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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO INTERROGATORY OF THE OFFICE OF THE CONSUMER ADVOCATE

OCA/USPS-T1-34. Would it not be more cost effective for the Postal Service to imprint
“Forever” stamps on Premium Stamped Stationery rather than adding make-up stamps
to the package or destroying unsold packages when the rate of postage increases?

Please explain any negative answer.

RESPONSE:

Please see the response to OCA/USPS-T1-32.




